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COLONIAL 


When well selected and well 
managed, real estate is a very 
desirable investment. 
For a list of choice 
Offerings, see page 23. 


DIVIDENDS 


LOEW’S INCORPORATED 
“THEATRES EVERY WHERE”’ 
“ July 18, 1941 
E Board of Directors on July 16th 
TR declared a quarterly end of 
$1.62%4 per share on the outstanding $6.50 
Cumulative Preferred Stock of this Com- 
pany, payable on the 15th day of August, 
ot 1 to es¢ on the 29th record at the close 
of business on the 29t f July, 1941. 
Checks will be mailed danlahins 
DAVID BERNSTEIN 
Vice President & Treasurer 


NATIONAL DISTILLERS 


The Board of Directors has declared a regular 
quarterly dividend of 50¢ per share on the _ 
standing Common Stock, payable on August 1 
1941, to stockholders of record on July 15, 1941. 
The transfer books will not close. 


THOS. A. CLARK 
June 26, 1941 TREASURER 
OOOO 


THE ELECTRIC STORAGE BATTERY CO. 


The Directors have declared 
E M re) from the Accumulated Sur- 
X1 € lus of the Company a divi- 
BATTERIES end of Fifty Cents ($.50) 
per share on the Common 
Stock, payable September 30, 1941, to Stock- 
holders of record at the close of business on 
September 9, 1941. Checks will be mailed. 
H. C. ALLAN, Secretary and Treasurer. 
Philadelphia, July 18, 1941. 


OFFICE OF THE 


WESTINGHOUSE AIR BRAKE COMPANY 


PITTSBURGH, PENNA., JULY 18, 1941 
DIVIDEND 
The Board of Directors has this day declared a dividend 
of twenty-five cents ($.25) per share on the capital 
stock of this company payable September 12, 1941, to 
stockholders of record at the close of business August 
1. 8. C. McCONAHEY, Treasurer. 


United Engineering and Foundry Company 
Pittsburgh, Pa., July 22, 1941. 
The Board of Directors declared a dividend 
of fifty cents (50c) a share on the $5-Par 
Common Stock, and the regular quarterly 
dividend of one and three-quarter percent 
(1%%) on the $100-Par Preferred Stock, both 
payable August 12, 1941, to stockholders of 
record August 1, 1941. 
GEO. V. LANG, Treasurer. 
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S OME markets are like the 
“Jack of all trades and master of 
none.” They represent a composite 
of the butcher, the baker and the 
_ candlestick maker. Other markets 
are highly individualized; made 
up of men who have many charac- 
teristics in common. 


Consider, for example, 
the money market. 


@ In this realm of large financial 
interests, much of our national 
wealth is concentrated. It consti- 
tutes a dynasty ruled by corpo- 
ration executives, manufacturers, 
brokers, bankers, merchants, lead- 
ers in the professions and govern- 
ment officials. 


® It is this market to which The 
Financial World primarily appeals. 
That’s why your advertising mes- 
sage will be a potent force in build- 
ing good will for your institution, 
increasing consumer use of your 
products or services, or stimulating 
public acceptance of your com- 
pany’s securities ... when you use 
the pages of this 38-year-old in- 
vestment and business weekly. 


®@ The point of contact established 
between your message and the 
money market through this me- 
dium will be direct and dynamic, 
with a minimum of waste motion 
and maximum sales power and per- 
suasion. Your message will be 
acted upon—not only looked at— 
by the active, opinion forming key 
groups. 


FINANCIAL 
WORLD 


An “ABC” Publication 


Jones & 
Laughlin 
Chairman 
and President 
H. Edgar 
Lewis 


Son of a Welsh 
tin mill roller 
—born in Pon- 
tardulais, 
Wales... . 
Came to America at the age of 14, 
settling in Martins Ferry, Ohio, 
where he attended high school and 
completed his education. . . . Started 
career when 17 years old, first at the 
Duquesne Works of the Carnegie 
Steel Company as a steel worker. 
. . . Switched to Bethlehem Steel 
Company ten years later (in 1906) 
and had advanced to the position of 
executive vice president when he left 
in 1930 to become chairman of the 
executive committee of Jeffrey Manu- 
facturing Company. . . . Joined Jones 
& Laughlin Steel Corporation in 1936 
as chairman of the board, and then 
in 1938 added the duties of president, 
the two big jobs he now holds... . 
Also a director of several other cor- 
porations including Jeffrey Manufac- 
turing Company, British Jeffery-Dia- 
mond, Ltd., Kelsey-Hayes Wheel 
Company, and Ohio Malleable Iron 
Company. Calls his only hobby and 
favorite sport: “golf.” Father: two 
sons and one daughter. 


Finfoto 


Phelps 
Dodge 
President 
Louis S. 
Cates 


Boston born— 
the son of a 
sea captain. ... 
Public school 
prepared and Finfoto 
graduated from Massachusetts Insti- 
tute of Technology (S.B. and a mem- 
ber of the track team). . . . Started 
climb up the business ladder in 1902 
as an assistant to the president of 
the National Steel & Wire Company 


but left within the year to get ex- 
perience as a mining engineer ip 
Mexico. . . . In 1903 he accepted a 
position as timekeeper for the Boston 
Consolidated Mining Company in 
Bingham Canyon, Utah, and by 1910 
he had become general manager of all 
of the mines and mills of the com- 
pany. ... In that same year Boston 
Consolidated was merged with Utah 
Copper Company and he was ap- 
pointed engineer of mines. . . . It 
was during the following two decades 
that he introduced many innovations 
in mining methods—he was vice pres- 
ident and general manager of the 
Utah Copper Company and the Bing- 
ham & Garfield Railway Company 
when he resigned in 1930 to become 
president of Phelps. Dodge Corpora- 
tion, the primary position he now 
holds. . . . Two major acquisitions of 
mining properties by Phelps Dodge 
have been accomplished during Mr. 
Cates administration. Calls his 
favorite hobby “sailing,” and spends 
much of his spare time at his two 
retreats: “Reekielum” in Greenwich, 
Conn., and “Sunset Point” on Peb- 
ble Beach, Cal. Father: one daughter. 


Solar 
Aircraft 
President 


Edmund T. 
Price 


A public utility 
treasurer’s son 
—born in New 
Bedford, Mass. 
. . . Attended Finfoto 
the local public schools and completed 
his education at Haverford College 
(B.S. and a four-letter man—captain 
of the track team). . . . Earliest job 
was clerking with the Guaranty Trust 
Company in New York City, but his 
interest in aviation took him to the 
Pacific Coast in 1928 to become gen- 
eral manager of the Solar Aircraft 
Company—elected president in 1930. 
Calls his favorite hobby “art” and 
spends much of his leisure time 
sketching and painting. Active sports: 
golf and fishing. Father: one son 
and two daughters. 
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gre Public Utility Holding Com- 
pany Act and its administration by 
the SEC have raised numerous prob- 
lems of vital concern to the common 
stockholder, the solutions of which 
require the vigilant and _ intelligent 
protection of his interests. The ob- 
ject of the Act is to compel the di- 
vorcement of the operating companies 
from the holding companies by re- 
organizations and simplifications in 
the corporate structures. The com- 
mon stockholder must make sure that 
the participation that shall inure to 
his benefit in the reorganized cor- 
poration is a substantial one, and that 
can only be secured by his timely and 
vigorous action in the reorganization 
proceedings. 

The manner in which that action 
can be taken will be later pointed out 
in this article, but first we will con- 
sider the provisions of the Act in 
order to demonstrate its problem and 
the procedure to be followed. 


SCOPE OF ACT 


Most of the sections of the Act 
deal with the scope of its regulatory 
provisions, the nature of the com- 
panies affected, the requirement for 
registration and penalties for failure 
thereof, and the powers and duties of 
the SEC under the Act. Of chief 
concern to the common stockholder 
are the provisions of Section 11. 

Section 11 (a) requires the SEC 
to examine the corporate structure 
of every registered holding and sub- 
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The author of this analysis of Section 11 of the Public Utility 
Holding Company Act is a prominent corporation lawyer with | 
wide experience in organization and reorganization affairs, in- 7) 
cluding those of some of our largest companies.—The Editors. "3 


By Saul E. Rogers 


sidiary company for the purpose of 
determining the extent to which com- 
plexities in the corporate structure 
may be simplified and eliminated, the 
voting power distributed fairly and 
equitably among the security holders 
and embracing within such corporate 
ownership only those properties nec- 
essary to operate an integrated public 
utility system. 

Section 11 contemplates the prep- 
aration and consummation of a plan 
of reorganization of the holding com- 
panies intended to divorce the oper- 


B.& S. 
SAUL E. ROGERS 


Was the organizer and General Coun- 


sel of Fox Film Corporation, 1915- 
1931; also served in same capacity for 
Fox Theatres Corporation. Was also 
active in the reorganization proceed- 
ings of Paramount Pictures Corpora- 
tion. Assisted in prosecution of Motion 
Picture Patents Company and Genera! 
Film Company under the Clayton Act 
and Sherman Law, and brought to a 
successful termination the civil litiga- 
tion against the above. 


Finfoto 


ating companies from the holding 
companies. The plan of reorganiza- 
tion may be promulgated by the SEC, 
the company, or under certain condi- 
tions by any person having a bona- 
fide interest in the reorganization, or 
by a combination of these three. 

The company may propose a plan 
of reorganization to the SEC and if 
the SEC, after notice and opportunity 
for hearing, shall find such plan fair 
and equitable to the persons affected, 
it may make an order approving such 
plan and may apply to a court to en- 
force and carry out the terms and 
provisions of such plan. The court 
is then required, under Section 11 
(e), to give notice to all persons af- 
fected by such plan and to provide 
to such persons an opportunity to be 
heard on the fairness of the plan. The 
court may then enter its order ap- 
proving such plan. 


SIMPLIFLYING CAPITALIZATIONS 


The SEC may order the company 
(after notice and opportunity for 
hearing) to take such steps as the 
SEC shall find necessary to simplify 
the corporate structure. The SEC 
may apply to a court to enforce com- 
pliance with its order. The court 
must notify all persons affected by 
the plan and afford to them an oppor- 
tunity to be heard. The court may 
then enter its order approving the 
plan if such plan is fair and equitable. 

Section 11, (f) gives to the com- 
mon stockholder, under certain safe- 
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guards, the right to promulgate his 
own plan of reorganization, and if 
such plan is found fair and equitable 
by the SEC and by the court, the 
company will be reorganized along 
the lines of the common stockholder’s 
plan. 

It thus appears that the common 
stockholder has certain definite and 
recognized rights under the Act. He 
can promulgate his own plan of cor- 
porate reorganization or simplifica- 
tion in the first instance. If the com- 
pany formulates its plan, he may sug- 
gest certain changes in the plan, aid 
in its amendment or modification, or 
oppose the plan in its entirety and 
argue against its acceptance by the 
SEC. Likewise, if the reorganiza- 
tion and simplification is ordered by 
the SEC, the common stockholder 
may be heard in opposition. 

If the views of the common stock- 
holder are not adopted by the SEC, 
either where the plan has been prom- 
ulgated by the company or by order 
of the SEC, the common stockholder 
may continue his opposition to the 
plan before the court, and of course 
if he is then unsuccessful, he has the 
right to take the matter to the Ap- 
pellate Courts. 

It is incumbent upon the common 
stockholder at the very inception of 
the proceedings, however, to present 


COMING ARTICLES 


Which Are the 
Inflation Hedges P 


A Look at the 
Coal Bond Group 


the basis of his objections to the plan 
before the SEC for, as the Act pro- 
vides, “No objection to the order of 
the Commission shall be considered 
by the court unless such objection 
shall have been urged before the 
Commission.” 

An additional right possessed by 
the common stockholder is to chal- 
lenge the constitutionality of Section 
11 of the Act. It is not within the 
scope of this article to discuss the 
validity or invalidity of the Act. It 
will suffice to discuss some of the 
court decisions on the question of 
constitutionality. 

Section 11 was held unconstitu- 
tional in the American States Public 
Service Company case (*1). This 
holding was affirmed by the Circuit 
Court of Appeals, Fourth Circuit 
(*2). In the Community Power & 


112 Federal Supplement 667. 
*Burko, Inc. v. Whitworth, 81 Federal Reporter 
(Second Series) 721. 


Light Company case (*3) it was held 
that certain provisions of the section 
were constitutional The United 
States Supreme Court in the Electric 
Bond & Share case (*4) held that 
certain sections of the Act were con- 
stitutional, but refused to indicate 
whether the entire Act was constitu- 
tional or whether any other severable 
provisions were constitutional. The 
constitutionality of Section 11 must 
await the determination of the United 
States Supreme Court in a proper 
case. 

The common stockholder’s stock 
carries with it the right to vote for 
the management of the company, the 
right to dividends, and the right to 
participate in the assets of the com- 
pany. All of these rights are sub- 
stantial. The affirmative action of 
the common stockholder will not only 
result in a recognition of his rights, 
but may enable him to acquire a sub- 
stantial interest in the reorganized 


corporation. 


A plan of reorganization carefully 
formulated by him may best serve his 
ends or his intervention in the reor- 
ganization proceedings instituted by 
either the company or the SEC may 
act as the solution. Such interven- 


*333 Federal Supplement 901. 
*4303 United States Reports 419. 


(Please turn to page 25) 


The TVA Faces the Facts 


ies reasons dictated the Govern- 
ment’s experiment in building the TVA: 
one was flood control, and the other to 
prove it could furnish cheaper power 
than could private enterprise. There 
was a third reason also: To encourage 
river navigation, but that has become 
so negligible it has long passed out of 
discussion. 

Now that a real test has come to these 
theories, they have failed to prove them- 
selves. The TVA, under Chairman 
Harcourt A. Morgan, has been forced 
to curtail its power output, for the dams 
failed to store up enough water when a 


drought overtook the area. It is now endeavoring 
to get enough steam plants to overcome this short- 


age. 


Congress has voted an additional $40 million to 
build more dams, but as this is the taxpayers’ 
money, who cares a continental about these indirect 


H. & E. 
Harcourt A. Morgan 
Needs More Power 


and non-rewarded providers of the 
funds? If a private corporation, mak- 
ing this showing, came before investors 
for funds to add to plant capacity, it 
could not raise an additional farthing. 
What is more, the SEC, whose purpose 
is the protection of investors, probably 
would not permit such financing. 

But the Government can do no wrong. 
It can violate every principle of sound 
financing with impunity. What a double 
set of standards we have set up in this 
country! The failure of the TVA must 
provide Wendell L. Willkie with some 
provocative thoughts as he recalls what 


he said about this project when he was no presi- 
dential candidate, but was fighting for the interest 


of the utility industry and the investors in its 


securities. On top of this development the Govern- 
ment now has a power ‘shortage. 
come home to roost. 


Chickens finally 


THE FINANCIAL WORLD 
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Bank Reserves Guide 
Bond Market Trends 


Sharp decline in excess bank reserves since the beginning of 
1941 represents a definite reversal of trend. Money market 
outlook indicates eventual readjustment in high grade bonds. 


aa reserves of the member 
banks of the Federal Reserve Sys- 
tem have declined about $1.3 billion 
since early January, 1941. This 
sharp reduction in the surplus bal- 
ances of the commercial banking sys- 
tem has been largely overlooked in 
the succession of dramatic events 
which have clamored for our atten- 
tion in recent months. Granting that 
some of the statistical aids to the 
determination of investment policies 
have been vitiated by the abnormal- 
ities of a defense economy, this im- 
portant barometer of money market 
conditions still deserves serious con- 
sideration. 

Member banks of the Federal Re- 
serve System are required by law to 
maintain balances at the Reserve 
Banks equivalent to certain percen- 
tages of their deposit liabilities. The 
Federal Reserve authorities have 
power to make changes in the re- 
serve requirements within statutory 
limits. All balances of the member 
banks above the prescribed minima 
are “excess reserves,” representing 
idle funds of the banking system. 


PHENOMENON 


Large excess reserves are a phe- 
nomenon of comparatively recent 
years. Prior to 1932, member banks 
maintained their balances with the 
Federal Reserve at levels only slight- 
ly above mandatory requirements. In 
the years of prosperity, it was easy 
to keep all available funds profitably 
employed, and balances held at the 
Reserve Banks draw no _ interest. 
When the great depression struck, 
many banks were heavily indebted to 
the central institutions, and found it 
difficult to maintain minimum re- 
quirements during the period of gen- 
eral liquidation. To ease the banking 
stringency, the Reserve Banks 
bought a total of $2.3 billion U. S. 
Government obligations between the 
autumn of 1929 and the end of 1933. 
These purchases, mainly from the 
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commercial banks, were especially 
heavy in 1932 and 1933. However, 
because the proceeds of these sales by 
the member banks were used largely 
for repayment of indebtedness to the 
Reserve Banks in the early years of 
the depression, they did not bring 
about any substantial increase in ex- 
cess reserves until the latter part of 
1932. 

Excess reserves again declined 
sharply in the early months of 1933, 
as the bank panic became acute. Fol- 
lowing the termination of the “bank 
holiday,” the Administration’s easy 
money policy began to show results. 
Further purchases of Government 
bonds by the Reserve Banks were re- 
flected in excess reserves totaling 
$800 million at the end of 1933. 

This easy money campaign of the 
Federal Reserve Banks marked the 
beginning of the era of extremely low 
interest rates, and its counterpart of 
high prices for bonds of good invest- 
ment quality. In 1932 and 1933, the 
bond market scored a good recovery 
from the panic lows; in 1934, the 
long bull market in bonds began to 
acquire momentum. In the years 
1934-1936, the parallel of rapidly ris- 
ing excess reserves and mounting 
bond prices became evident. 

In 1933, the growth of excess re- 
serves corresponded roughly with 
purchases of U. S. Government se- 
curities by the Reserve Banks. How- 
ever, despite the fact that Reserve 
Bank holdings of U. S. securities 
were unchanged from late 1933 
through 1936, excess reserves ex- 
panded from $800 million to a level 
well above $3 billion on August 15 
of the latter year. 

This remarkable growth of mem- 
ber bank reserves was attributable al- 
most entirely to gold imports. Po- 
litical instability in Europe and the 
overvaluation of gold in terms of 
U. S. dollars (resulting from the 
sharp depreciation of the dollar ef- 
fected as a deliberate monetary policy 


in 1933-34) provided strong incen- 
tives for the shipment of foreign gold 
to this country. Gold imports 
amounted to about $4 billion in the 
three years 1934-1936. 

The resultant heavy increase in 
member bank balances could not be 
employed in commercial loans. Con- 
sequently, interest rates declined and 
bond prices advanced. This trend 
continued until August 15, 1936, 
when the Federal Reserve Board ad- 
vanced member banks’ reserve re- 
quirements 50 per cent. Further in- 
creases were ordered; as of May 1, 
1937, reserve requirements were 100 
per cent above the rules in effect 
prior to August, 1936. This defla- 
tionary policy, based upon fears that 
the large excess reserves would bring 
about a dangerous credit inflation, 
resulted in a decline of excess bal- 
ances below the $1 billion level by 
mid-year, 1937. This decline was 
accompanied by a severe reaction in 
high grade bond prices, and the up- 
ward trend of the market was not 
definitely resumed until the following 
year. In the last quarter of 1937, 
the direction of the gold movement 
changed, and this country lost a con- 
siderable amount of the metal. 


REQUIREMENTS REDUCED 


In April, 1938, reserve require- 
ments were reduced about 13 per 
cent, and the Treasury released the 
gold which had been “‘sterilized” as 
part of the anti-inflation program. 
Furthermore, the inflow of gold was 
resumed in 1938, the crisis in Au- 
gust-September of that year motivat- 
ing a major flight of capital to this 
country. From mid-year, 1938, to 
the end of 1939, the United States 
acquired $4.5 million of foreign gold. 
The concomitant rise in excess re- 
serves carried the total to approxi- 
mately $3 billion at the end of 1938, 
and $5 billion at the close of 1939. 
In 1940, the extremely heavy im- 
ports of gold continued; our mone- 
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tary gold stock increased by more 
than $4 billion. Excess reserves 
showed a net increase of $1.4 billion 
at the end of the year. The rela- 
tively small increase in surplus bal- 
ances was due to increased demands 
for U. S. currency, the sale of $300 
million Government securities from 
the Reserve Banks’ portfolio, etc. 

This rather lengthy review of the 
past decade is necessary to estab- 
lish a background for consideration 
of more recent trends. The two main 
points to be distinguished are the par- 
allels between (1) gold imports and 
excess reserves, and (2) the trends 
in excess reserves and high grade 
bond prices. If a high grade bond 
average (especially those showing 
Governments, municipals, or top 
quality corporation bonds) is super- 
imposed upon a graph of excess re- 
serves from 1932 through 1940, a 
very close conformity of the two 
curves becomes evident, allowing for 
occasional time lags. It is clear that 
changes in the amount of excess re- 
serves have exercised a strong in- 
fluence upon bond prices, despite the 
oft-repeated assertion that any aggre- 
gate of surplus balances of $1 billion 
or more is sufficient to support a very 
low level of interest rates. 

With these points in mind, it is 
particularly interesting to observe 
what has happened in the money 
market since the end of 1940. Using 


Good Yields 


As a whole, 


figures as of July 16, 1941, total 
member bank reserve balances have 


declined $803 million. Excess re- 
serves have dropped $1,280 million. 
Monetary gold stocks have increased 
$650 million. 

Although this is a sizeable increase 
in gold holdings, it represents largely 
the imports of the first four months 
of the year. Even in that period, 
net gold imports were far below the 
monthly average for 1940 and the in- 
flow has fallen off to negligible pro- 
portions since April. On the other 
hand, the factors tending to deplete 
reserve funds have risen sharply in 
importance. Money in circulation 
has gained $912 million; Treasury 
cash holdings and deposits with Re- 
serve Banks, $578 million ; non-mem- 
ber deposits and other Federal Re- 
serve accounts, $65 million. Since 
factors which might add to reserve 
balances, other than increases in gold 
holdings, have shown only slight 
changes since last December, it is 
evident that the net effect of these 
money market influences has been a 
substantial decline in total member 
bank reserves. 

At the same time, required re- 
serves have risen considerably. De- 
mand deposits of reporting member 
banks in 101 cities have increased 
about $2 billion since January 1. In- 
creases in deposit liabilities automati- 
cally call for larger reserve deposits 


with the Reserve Banks. This ac- 
counts for the fact that excess re- 
serves have declined more sharply 
than total reserve balances. 
Notwithstanding the decline of 
over $1 billion in excess reserves 
since the end of last year, the bond 
market has been strong. Current 
prices for U. S. Treasuries, munici- 
pals and high grade corporate bonds 
are at or close to their all-time record 
highs. Does this mean that the long 
correlation between trends of excess 
reserves and the bond market has 
been broken, and that the size of 
excess balances will not exert an in- 
fluence on bond prices in the future? 
Granting that the Government, 
through the use of emergency powers, 
can wield an even greater influence 
over the money market than in recent 
years (and that the Administration 
has a great incentive for keeping in- 
terest rates low in view of the huge 
amount of deficit financing to be done 
in connection with the defense pro- 
gram), the answer is probably no. 
The decline in excess reserves from 
the 1940 peak of almost $7 billion to 
the current level around $5.3 billion 
is substantial. But it is much less 
proportionately than the drop from 
over $3 billion to less than $1 billion 
in 1936-37, and the remaining total 
of over $5 billion exceeds any level 
established prior to 1940 with the 
(Please turn to page 27) 


from Diversified Preferreds 


this group is not for “widows-and-orphans,” 


but belongs in the businessman’s investment category. 


= for the income minded in- 
vestor—are eight issues which are 
suitable for additions to already di- 
versified portfolios that are compara- 
tively deficient in preferred stock 
representations. All belong in the 
medium grade investment classifica- 
tion, but appear reasonably secure as 
to regular dividend payments under 
anything even approaching normal 
conditions. 

Three of the stocks—Glidden, Mc- 
Lellan, and Reynolds Metals—are 
convertible into common, and Rem- 
ington Rand carries common stock 
purchase warrants. However, the 
figures at which these privileges are 
exercisable are far above prevail- 


ing market prices for the junior equi- 
ties, and consequently these options 
are of only academic interest at the 
present time. 

But in all cases call prices are ma- 
terially above current market prices, 


also, and thus significant appreciation 
could develop as a result of earnings 


improvement and increased demand 


for good yielding issues of this type. 
All of these stocks are listed on the 
New York Stock Exchange. 


Recent 
Stock: Price 
Allied Stores 5% cum........ 83 


Glidden 4%4% cum. (Par $50) 45 


McLellan Stores 6% cum..... 1 
Pure Oil 6% cum...........+. 102 
Radio Corp. $3.50 cum........ 55 


Remington Rand $4.50 cum... 62 
Reynolds Metals 5%% cum... 93 
West. Penn. Elec. $7 Cl. Acum. 100 


f—Apr. 30, 1940. g—Apr. 30, 1941. 


Fiscal years ending: a—Jan. 31, 1940. b—Jan. 31, 1941. 
h—Mar. 31, 1940. Periods: j—3 months. 


Eight Preferreds for Income 


Earnings ——————\ 


‘—Full Call 
Yield 1939 1940 1941. Price 
0% a$15.01 b$17.57 j$2.02 j$7.02 100 
5.0 £10.51 10.74 52% 
8 a32.45 b32.76 
9 11.48 12.02 
4 8.97. 10.12 j2.57 53.04 100 
30.54 48.57 k30.86 k37.74 107% 
7.0 42.06 52.50 j19.57 j14.42 115 


c—March 31, 1941. e—Oct. 31, 1940. 


k—6 months. 
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National Oil Products— 
Overlooked Chemical 


This fast-growing unit is again hanging up new rec- 
ords all along the line. Organized some thirty-five 
years ago, operations have always been profitable. 


Wren Charles P. Gulick, president 
and chairman of National Oil Prod- 
ucts Company, was a child, it may be 
that he shared the average youngster’s 
distaste for cod liver oil. But if he 
did, it’s a good guess that he has 
long since lost the aversion. For that 
same cod liver oil, just about thirty- 
five years ago, supplied the corner- 
stone of what is now a thriving 
chemical business. 


SMALL BEGINNING 


When Gulick started his organiza- 
tion, he had one employee, one prod- 
uct, a “two-by-four” plant and lots of 
ideas. Today, he has 650 employees, 
more than 2,000 products—and still 
a lot of ideas. In the meanwhile, Na- 
tional Oil Products has become the 
largest producer of metallic (water- 
insoluble) soaps in the U. S.; a lead- 
ing maker of items derived through 
the sulphonation, esterification, oxida- 
tion, etc., of oils and fats; the coun- 
try’s outstanding producer of natu- 
ral vitamin concentrates; and an im- 
portant factor in the production of 
water-soluble soaps. 

By and large, NOPCO’s business 
may be segregated into two divisions : 
(1) chemical products used chiefly 
for industrial purposes; (2) vitamin 
products and concentrates used for 
human consumption and in poultry 
and animal husbandry. Takers of 
company’s items include the textile, 
leather, paper, cosmetic, metal-work- 
ing, food, plastics, rubber, pharma- 
ceutical, paint, varnish, lacquer, ce- 
ment, dairy, and petroleum indus- 
tries. 

At the outset, National Oil Prod- 
ucts concentrated on  sulphonated 
oils. Sulphonation involves the treat- 
ment of oils and fats with sulphuric 
acid under controlled conditions. Mr. 
Gulick, by the way, was the first man 
in the United States—and perhaps in 
the world—to use sulphonated cod 
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liver oil in the manufacture of leather. 
One result was that NOPCO became 
the nation’s largest importer of indus- 
trial cod liver oil. Which brings us 
to just why it went into the vitamin 
business. 

In 1925, Dr. Theodore Zucker of 
Columbia University discovered a 
method of extracting vitamin D from 
cod liver oil. With respect to com- 
mercialization, there was one draw- 
back—therapeutic value of the con- 
centrate was less than one per cent 
of its bulk. The pharmaceutical trade 
wouldn’t touch it. But National Oil 
Products, seeing nothing to lose and 
something to gain, obtained the li- 
cense for the process. In other 
words, by virtue of its existing posi- 
tion in the field, company could “take 
the gold (vitamin) out of the ore 
(cod liver oil)” and still have a large 
market for the residuum (de-vita- 
minized cod liver oil.) 

Outside of its two main divisions, 
company has some other products, 
chief of which is the Admiracién line 
of toiletries and beauty preparations. 
These, however, do not comprise 
more than 7 to 10 per cent of total 
annual sales. Otherwise, industrial 
chemicals and vitamins share sales 


NATIONAL OIL PRODUCTS COMPANY | 
= YEARS OF A LONG-TERM GROWTH RECORD 
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National Oil Products 
President Gulick 


about equally. The same is approxi- 
mately true of earnings. 

National Oil Products has been a 
growing organization since its incep- 
tion in 1907. Ten significant years 
of that growth are shown in the ap- 
pended chart. What is more, it has 
always shown a profit, and has paid 
dividends in each year since 1927. 


RESEARCH BARGAINS 


Managerial foresight has played its 
part in this record. We have seen 
how this worked in the case of vita- 
mins. Interesting, also, is that when 
scientists were being laid off in the 
depression of the ’thirties, National 
Oil snapped up some of the best of 
them—and at relatively modest sal- 
aries. This policy of “buying re- 
search at a discount” has since proved 
itself many times over. Then again, 
while the company is finding new 
products (or refinements of old ones) 
at the rate of one a day, some of the 
more promising of these are being 
held in reserve. Ask the company 
why and you will be reminded that 
depressions are still a part of the busi- 
ness cycle. 

Reflecting natural growth charac- 
teristics, cyclical activity and the de- 
fense program, first half sales of Na- 
tional Oil Products are understood to 
have established a new record for any 
six-months’ period. At the same 
time, first half net was also at a new 
peak—despite a big jump in taxes. 
Profit was $384,250 (based on an- 
ticipated higher tax rates) contrasted 
with adjusted result of $356,094 in the 
like period a year ago. This brought 
per share net to $1.78 (on 215,794 
shares), compared with $1.65, as ad- 
justed. 

Best yearly showing was in 1939, 
when net equalled $3.25 a share. Last 
year, higher taxes prevented attain- 
ment of a new maximum, and per 

(Please turn to page 29) 
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Effects 


Taxes 


First Half Reports 


aoa January, the New York Stock 
Exchange requested listed corpora- 
tions to include in their 1940 reports 
ample information showing the effects 
of Federal taxes on earnings. The 
response was far from uniform. In 
particular, some companies lumped 
all taxes in a single item, failing to 
segregate normal taxes and the ex- 
cess profits levies. Others combined 
excess profits taxes with general con- 
tingency reserve deductions. In such 
cases, it was diffiult for the stock- 
holder to obtain even a rough ap- 
proximation of the effect of new taxes 
on 1940 earnings. 

The Exchange has recently sent 
out another request of similar nature, 
asking that listed companies show 
earnings before and after Federal 
taxes, and give deductions for normal 
taxes and excess profits taxes sepa- 
rately. The recommendations, based 
upon a report of a special committee 
of the American Institute of Ac- 
countants, also call for the disclosure 
of any provisions for taxes in excess 
of those required by tax laws in effect 
at the time of the report: i. e., re- 
serves for anticipated tax increases in 


1941. 


MORE INFORMATION 


Corporations which comply with 
this request will enable their stock- 
holders and all others interested to 
interpret the real earnings trends, 
which are often obscured by the 
abbreviated type of report. June 30 
reports issued up to the present time 
indicate a more widespread recogni- 
tion of the need for additional in- 
formation. However, there will still 
be numerous exceptions, and even 
where the desired figures on taxes 
are provided, careful consideration of 
the data is a prerequisite to a true 
understanding of the effects of new 
taxes and other influences arising 
from the abnormalities of a war econ- 
omy. 

The terms of 1941 tax legislation 
are still uncertain, but there is no 
question that tax burdens will be sub- 
stantially increased. Consequently, 
six months reports which accrue 
taxes on the basis of the prevailing 


law (1940 rates), undoubtedly over- 
state earnings for the period. Such 
companies will have to make addi- 
tional deductions later in the year to 
cover the higher rates which will be 
imposed by the pending tax bill. On 
the other hand, some companies 
which are setting up very large re- 
serves against anticipated tax in- 
creases may be understating current 
earnings, if the tax legislation proves 
to be less drastic than expected. 
However, despite the limitations upon 
the degree of accuracy in current esti- 
mates of new tax charges, the reports 
of corporations following the latter 
policy are likely to be much closer 


to the realities than those in the 
former category. 

While some of the larger compa- 
nies, as well as numerous smaller 
concerns, do not state definitely the 
basis for the tax deductions for the 
second quarter and first half of 1941, 
listed corporations constituting a 
fairly sizeable group have appended 
comments to their reports stating ex- 
plicity that tax deductions have been 
based upon the House Ways and 
Means Committee draft of the 1941 
tax bill. Included in this group are 
Acme Steel, American Brake Shoe, 
General Foods and National Malle- 
able & Steel Castings. These reports 
are, of course, subject to later adjust- 
ment when the final draft of the tax 
legislation is available. But they are 
commendable in that they leave no 
question as to the basis of calcula- 
tions, and consequently show a clear 
picture of the trend of earnings be- 
fore and after tax deductions. 

(Please turn to page 31) 


by their choice. 
and now must lie in it. 


Uncle Sam Out on a Limb 


A lfred M. Landon, ex-Governor and 
former Presidential candidate, put his 
finger squarely on the sore spot, that is 
responsible for what disunity prevails 
over whether we should or should not 
enter the war, when he declared that 
the reason for such provocation was the 
_bellicose attitude of the President from 
the time when the first war clouds began 
to darken the European horizon. 
But as the voters elected Mr. Roose- 
velt for a third term, they must abide 
They made their bed 
There is no 
honorable retreat from this decision, and so Landon comes to 
the conclusion, so far as the President’s foreign policy is con- 
cerned, that even the extension of the draft throughout the 
emergency should have the Nation’s unqualified support. 

We are too far out on the limb to get back safely. Ever 
since that fateful statement in Chicago that our frontiers are 
on the Rhine, recurrent belligerent challenges have incurred 
for us the hateful enmity of Hitler and Mussolini and their 
totalitarian followers—who, if they felt they could try it safely, 
would not hesitate to attack us. 

That danger we cannot invite ; that threat we cannot ignore. 
Our national pride and courage would not now permit any 
retirement from our position. 
Whatever are the circumstances—whether right or wrong— 
our nation comes first. Its integrity must be preserved. That 
is our obligation to our country and to our flag. 


H.& E. 


Alfred M. Landon 
Finds Reason for Disunity 


We are simply out on a limb. 
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Why I Think They’re Good 


Investments at Today’s Prices 
By The Bargain Hunter 


Finfoto 


This Week’s Selection: Continental Can 


Several factors have been respon- 
sible for lifting the sales of tin con- 
tainers to record levels and establish- 
ing the can making industry among 
the important industrial enterprises 
in this country. Social changes, 
notably the trend toward urbanization 
and the development of mass distri- 
bution in food and other products 
after World War 1, played a signifi- 
cant role. Population growth in that 
period was also an important factor 


‘in expanding the demand for pack- 


aged food products. 

But of even more importance have 
been the constant efforts of the lead- 
ing can makers in developing new 
uses for the tin container and ex- 
panding existing outlets. 


LEADING FACTOR 


From a minor position in the 
industry at the time of its formation 
in 1913, Continental Can has forged 
ahead to the rank as the second 
largest maker of tin cans and con- 
tainers, accounting for about 25 per 
cent of total domestic output. While 
packers’ cans originally accounted for 
the bulk of sales, general line con- 
tainers for packaging industrial prod- 
ucts have become increasingly im- 
portant and last year accounted for 
approximately 42 per cent of Conti- 
nental Can’s output. 

The trend of industrial activity 
naturally affects the volume in the 
general line category. But the 
strong secular growth in the use of 
containers for a widening list of ad- 
ditional products has largely offset 
the effects of changes in the business 
cycle on the operations and earnings 
of Continental Can. 
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Profits have more or less paral- 
leled the favorable sales trend, as 
volume of sales is the principal deter- 
minant of earnings. Special influ- 
ences such as declining tin plate 
prices and changes in can prices re- 
sulted in inventory losses in the years 
1930-2, but the reverse situation 
aided profits in 1933 and 1934. How- 
ever, on the whole, earnings have been 
quite stable and dividends have been 
paid in eyery year since 1915 with 
only one exception (1922). 

Sales of the company in the current 
year, spurred by the high level of 
consumer purchasing power, have 
been running well ahead of 1940 
levels. The showing for the full 
year will depend on the size of the 
fruit and vegetable packs, which will 
not be definitely known for several 
months. Current estimates indicate 


that these packs may be 15 to 20 
per cent higher than last year. Con- 


Continental’s 
Style for 
Beer Cans 


sidering all factors, it appears that 
sales for the full year will register 
a substantial gain over the previous 
year. 

Taxes will be higher; just how 
much cannot be determined until 
Congress disposes of current tax 
legislation. But in any event, net 
income should compare favorably 
with last year’s earnings of $2.82 per 
share offering adequate coverage for 
the current $2 dividend rate. 


TIN PLATE SHORTAGE? 


The high rate of industrial activ- 
ity, increased consumer purchasing 
power and accelerated exports of 
canned goods under the lease-lend 
law all point to the maintenance of a 
high level of container sales for some 
time ahead. At present there is no 
indication of any tin plate shortage. 
Continental Can has substantial in- 
ventories of this material. The possi- 
bility that a war in the Far East 
might shut off tin supplies from that 
region cannot be entirely ignored. 
In such an event the Government 
would undoubtedly make every effort 
to discourage the use of tin contain- 
ers for certain uses. But at present, 
tin supplies in this country are ade- 
quate for over one year’s require- 
ments and efforts are being directed 
toward building up stocks further. 

Considering the relative stability 
of earnings and dividend disburse- 
ments, the shares of the company are 
entitled to a semi-investment rating. 
Although enhancement opportunities 
are not outstanding, the stock offers 
considerable attraction for income 
purposes at current prices of about 
36 to yield 5.5 per cent. 
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Ratings are from THE FINANCIAL Wor. Inde- 
pendent Appraisals of Listed Stocks. Refer to 
individual Stock Factographs for further vital 
information and statistical data on these items. 


PRICES ARE AS 


American Bemberg ° 
Stock is essentially speculative, but 
existing long range positions may be 
continued; approx. price, 15. This 
dominant factor in the production of 
cuprammonium yarn has been shar- 
ing in the high level of activity now 
prevailing in the rayon industry. 
Earnings last year equalled $1.92 a 
share. While interim results are not 
available, indications are that 1941 
net will be well in excess of that fig- 
ure. Because of preferred dividend 
claims and obligation to Dutch com- 
pany, common payments are not 
probable for some time to come. 


American Machine & Foundry B 

Purchase of stock is justified 
largely for its yield; approx. price, 
13 (ann. div., 80 cents; yield, 6.1%). 
Earnings this year are expected 
to show a good gain over the $1.33 
reported in 1940. Chief stimulus 
will come from defense work as a 
sub-contractor. American Machine & 
Foundry is presently making high- 
precision items for more than a dozen 
firms, including Sperry Corporation. 
(Also FW, Jan. 22.) 


Burlington Mills B 

At present prices of about 19, stock 
has appeal for long term representa- 
tion in the rayon industry (paid 60 
cents so far this year). Although 


*Traded over-the-counter. 


NOTICE TO READERS 


n invitation is extended to our 

subscribers to write Louis 
GUENTHER, the publisher of THE 
FINANCIAL Wor.p, expressing their 
opinions on any subject discussed 
in the columns of the magazine— 
whether favorable or otherwise. 
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in the magazine. 


market interest in these shares is not 
as great as around a year ago, com- 
pany continues to report progress. 
Reflecting a steady uptrend, sales are 
now more than three times what they 
were in 1934; at the same time, earn- 
ings have expanded. In the first fis- 
cal half this year, Burlington reported 
net of $2.20 a share. Based on last 
year’s excess profits levy, profit for 
the current fiscal year (to end Sep- 
tember) is expected to approximate 
$4 a share. (Also FW, May 21.) 


Climax Molybdenum B 
Inflation hedge potentialities war- 
rant retention of shares, now around 
39 (ann. div., $1.20; paid $1 extra 
last year). Climax recently set a new 
monthly production peak and is well 
on the way to reporting a new out- 
put record for the year. Present high 
was seen in 1938, when 28 million 
pounds of molybdenum were pro- 
duced. Domestic sales are also run- 
ning at record levels. At this time, 
however, it is not believed that total 
sales for 1941 will exceed the 1939 
peak. In that year, they aggregated 
26 million pounds, a large portion of 
which was represented by exports 
to Europe. (Also FW, May 14.) 


Corn Products B+ 

Chief appeal of shares at this time 
is for income ; approx. price, 52 (ann. 
div., $3; yield, 5.8%). With a big 


“Also FW” refers to the last previous item 
Opinions are based on data 
and information regarded as reliable, but 
no responsibility is assumed for their accuracy. 
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jump in gross profit more than off- 
setting a substantial rise in tax pro- 
visions, first half net of this unit in- 
creased to $1.59 a share, from $1.40 
in the like 1940 period. Volume is 
understood to have run at extremely 
high levels during the first six months 
and prospects indicate no diminish- 
ment in this trend. Interesting is the 
fact that drop in dividends from Eu- 
ropean subsidiaries—principally En- 
gland—is being largely overcome by 
increased direct shipments to Great 
Britain. (Also FW, Mar. 19.) 


Garlock Packing * 

Present positions in shares may be 
continued as a cyclical speculation; 
approx. price, 53 (paid $1.50 so far 
this year). Since operations follow 
business activity rather closely, Gar- 
lock’s 1941 net should show further 
gains. Last year, earnings equalled 
$5.41 per share, or only a small dis- 
tance from the 1937 peak. Company 
manufactures mechanical packings 
used by industrial and transportation 
companies. Dividends have been 
paid in each year since 1929, despite 
company’s cyclical status. 


Gillette C 

Speculative possibilities for further 
improvement warrant commitments 
in shares by those who can afford to 
carry the risks involved ; recent price, 


*Traded over-the-counter. 


The Most Active Stocks—Week ended July 22, 1941 


Stock: Trade Open Last Change 
Southern Pacific ..... 85,400 12% 13% + % 
Socony-Vacuum Oil... 67,900 9% 10% + % 
N. Y. Central R.R.... 65,400 138% 13% + % 
64,200 29% 27% —l% 
Int’l] Paper & Power. 64,100 17% 18% + % 
SO 48,800 58% 58% + % 
Warner Bros. ....... 48,300 4% 4% + % 
Commonw. & Southern 44,000 
Anaconda Copper 40,600 29% 29% 

Wilson & Co......... 9,600 6% % 
Southern Ry. ........ 39,400 14% 15% +1% 


Stock Traded Last Change 
U. @. Rubber ....... 39,000 24% 23% —1% 
Goodrich (B. F.)..... 37,400 15% 17% +2 
Pathe Film ......... 36,400 11% 12% + % 
Curtiss-Wright ...... 35,100 9 9% + % 
Republic Steel ...... 34,400 20% 20% + % 
Savage Arms ........ 33,700 18% 19% +1 
Western Union ...... 33,700 26% 27% +1% 
Atlantic Coast Line... 33,200 24 2% +2% 
General Electric ..... 82,000 33% 335% —¥% 
Standard Oil (N. J.). 31,600 43% 44% +1% 
Northern Pacific ..... 27,700 ™ ™% —. 
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3% (paid 15 cents so far this year). 
With a good year-to-year gain in the 
June quarter, Gillette reported first 
half earnings of 32 cents a share, 
compared with 29 cents in the like 


1940 interval. Net income includes 
earnings of foreign subsidiaries only 
to the extent that they were realized 
in U. S. dollars. On August 21, 
stockholders will vote on a proposal 
to reduce stated capital and increase 
capital surplus. This is merely a 
bookkeeping transaction and has no 
direct bearing on the stock’s equity. 


Int. Agricultural, pref. C 

Present prices for shares, around 
44, appear to discount prospects 
rather liberally. Increased trading 
interest has sent these shares to 
around their best levels of the past 
four years. Two factors are apparent 
in this development. First, net for 
the recently ended fiscal year was 
probably around $5 per preference 
share—the best since 1937. Second, 
reports stress progress in IAC’s long 
range program of diversification into 
the chemical field. Company has 
been forced to defer its recapitaliza- 
tion plan and to abandon proposed 
merger with Union Potash subsid- 
lary. 


Johns-Manville B 

Cyclical prospects and market po- 
tentialities warrant commitments in 
shares, recently quoted at 68 (paid 
$1.50 so far this year). Johns-Man- 
ville took the hard way and calculated 
first half taxes on the basis of ex- 
pected higher rates for 1941. This 
involved almost tripling the deduction 
for tax collectors. Nevertheless, net 


income in the first six months jumped 


to $3.35 a share, contrasted with 
$1.93 in the like 1940 period. (Also 
FW, Apr. 30.) 


Monsanto Chemical A 

While stock is liberally priced in 
relation to current earnings, secular 
growth prospects warrant retention; 
approx. price, 90 (paid and declared 
so far this year, $1.50). Quarterly 
sales of this diversified chemical unit 
hit a new peak when June period 
volume approximated $16.1 million. 
This was more than 50 per cent 
ahead of the like 1940 interval. 
After provision for probable tax in- 
creases, June quarter net equalled 
$1.40 a share, compared with 82 cents 
in the corresponding period a year 
ago. Rise in sales was officially at- 
tributed to activity in the metals, tex- 
tile, rubber, explosives and similar 
industries that depend on chemical 
materials, rather than to direct de- 
fense orders held by the company. 
(Also FW, Mar. 26.) 


Silex B 

Although marketability is restricted, 
stock is not unreasonably priced for 
retention on a speculative basis; re- 
cent quotation on N. Y. Curb, 11 
(paid 60 cents so far this year). 
Company recently announced that al- 
most all material requirements for 
non-electric household and restaurant 
models and replacement-part business 
are filled by glass, porcelain and plas- 
tics. Items in this group account for 
8 per cent of all sales. Thus, Silex 
should be “comparatively free from 
adverse effect of priority controls, 
even without substitutions.” Inter- 
esting to note is that company has 
its own plastic molding plant. Sales 


volume for 1941 is expected to ex- 
ceed $4 million—or about 50 per cent 
over last year’s comparative. 


Underwood Elliott B 

In view of operating record and 
prospects, shares are not unreason- 
ably priced, at current levels of about 
37 (paid $1.25 so far this year). 
Barring unforseen circumstances, 
company will turn in its best earn- 
ings year since 1937, when $6.70 a 
share was earned. June quarter re- 
sults continued earlier year-to-year 
gains. Consequence was that first 
half net increased to $2.56 a share, 
from $1.46 in the corresponding 1940 
period. The sharp gain was ap- 
parently brought by big sales in- 
creases plus operating economies. 
Thus far, priorities have not affected 
Underwood. But shortages may be- 
come an influence at some future 


date. (Also FW, June 11.) 
U. S. Plywood C+ 


Outlook for continued growth war- 
rants maintenance of existing hold- 
ings of shares, recently quoted at 23 
(indicated ann. rate, $1.20). In the 
wake of a 40 per cent gain in sales, 
company lifted April fiscal year net 
to the equivalent of $3.28 a share, 
from $2.46 in the previous twelve 
months. This was accomplished in 
spite of a substantial increase in 
taxes. U.S. Plywood is handling a 
steadily increasing amount of defense 
work, especially aircraft parts and 
“mosquito” boats for the Navy. 
Meanwhile, incoming business is in 
excess of company’s own capacity so 
that a substantial amount of orders 
is being placed with original sup- 
pliers. (Also FW, Jan. 15.) 
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WHENWASTHE Except for some 


HONEYMOON? favored war in- 
dustries which 


‘ have greatly benefited by an artificial 


boom, it would be difficult to lay a 
broad hand on what Leon Henderson 
so picturesquely describes as a honey- 
moon. Nine out of every ten “bride- 
grooms” he has in mind would like to 
ask him, where are the brides? They 
have not seen them. 

Yet we all know that hard times 
are ahead without his having to tell 
us. With his jumping like a grass- 
hopper all over the price carpet, cur- 
tailing here and applying his self 
regulator to the price governor there, 
it is no small wonder that he has busi- 
ness in a turmoil and not knowing 
what to expect. However earnestly 
Henderson may believe he is pro- 
ceeding along sound and sensible lines 
to check inflation, he is really en- 
couraging it, by instilling fears in the 
people that they won’t be able to get 
what they need ; hence they are stock- 
ing up far ahead. On such buying he 
can hardly impose any priorities. 

Talking further about honeymoons 
in the business world, there have been 
such periods of bliss in the last eight 
years, but they lasted only for a few 
months and then came hard times to 
interrupt the cooing and billing. 

But in the name of the great emer- 
gency we should not express any 
skepticism. It would be sacrilegious. 


THEY’RE STILL 
KIDDING US 


Upon sober re- 
flection, few still 
in possession of 
realistic minds can disagree with 
Ralph Robey in his comment in 
Newsweek, that any scheme for 
forced savings, now one of the pet 
delusions of the English economist, 
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John Maynard Keynes, would be 
just another way of kidding the tax- 
payer. 

If such a plan were adopted it 
would call for an exchange of a bond 
for what part of a person’s savings 
the Government took over, to be re- 
paid after the emergency was ended. 
But that would be only a promise, 
and when it comes to promises our 
bitter experience has shown how few 
are fulfilled. It is too well known 
that all these enforced savings would 
be spent by the Government with only 
a pledge of repayment, just as are the 
social security taxes. 

Fortunately, Secretary Morgen- 
thau for the time being sees no need 
for the adoption of the plan, as long 
as baby bonds are available. But if 
a hitch should develop there, who can 
say that he would not change his 
mind. We can expect almost any- 
thing as long as we are floating in 
the realm of fanciful and unorthodox 
expedients instead of getting down 
to earth and dealing truthfully with 
the people. 

Nor would this be a solitary ex- 
ample of kidding the tax payers. They 
are steadily and continuously doused 
with such hocus-pocus as hidden 
taxes, which cannot much longer be 
concealed for they are making them- 
selves sharply felt in the rising cost 
of filling the daily food basket. Nor 
is it the end; for in his generous 
conception of the wealth of the na- 
tion the President tells us we may 
expect a larger tax bill for each year 
of the war. This is but a natural 
evolution when he is asking for more 
billions every year. When the spend- 
ing spree is over we will all be hol- 
lering for the bell boy to bring us a 
cold towel and a pitcher of ice water. 


AVERAGES TELL While it has not 
THE STORY yet gone so far 

and there still 
remains hope that the light of reason 
may again prevail, we could figura- 
tively set up a tombstone and 
inscribe thereon: “Here lies one 
who once was an Ajax _ but 
who has come to an untimely end 
from misdirected good intentions.” 
And who is this departed soul, you 
may ask. None other than the pub- 
lic utility industry. 

And then you may inquire further, 
why do we say this? Again we an- 
swer. His sad story is told by the 
averages. 

The Dow-Jones industrial stock 
average has reached 129; the rails 
are now around 31. The stocks com- 
prising both of those averages have 
had variable earnings records. Up 
sharply, and down as sharply. But 
look at the utility average. Hover- 
ing about between 18 and 19, as 
against the 1932 panic low of 16.53. 

What these averages show is the 
state of despair among owners of util- 
ity securities despite the unusual 
earnings record of their business, de- 
spite its ability to establish new high 
production records. It has been un- 
able to cast aside the jitters every 
time the SEC comes out with new 
rulings, which are so frequent it is 
hard to keep up with them. 

Irrespective of its professed good 
intentions to fulfill the purpose for 
which Congress set it up—to protect 
investors—the SEC may well ponder 
over these lowly averages and ques- 
tion itself as to whether it has suc- 
ceeded when the marketplace tells 
such a graphic story of how investors 
feel about it. Yes, an Ajax has been 
laid low. 
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A New Record in Sight 
For Shoe Manufacturers 


Production has already exceeded January-June peak. 
Sales trend also rising, helping absorb higher taxes and 
other costs. Little change indicated in company profits. 


EK stimated shoe production for 
June of over 40 million pairs marks 
the largest gain for any month over 
last year and brings the total for the 
first half of 1941 up to 241,683,000 
pairs, the highest recorded for the 
first six months of any year in the 
industry’s history. Comparable first 
half figures for the last few years 
are: 1940, 196,259,000 pairs; 1939, 
211,079,000 pairs; 1938, 184,418,000 
pairs. 

While this pace is not likely to con- 
tinue for the balance of the year, the 
1941 total is nevertheless expected to 
hang up a new record, materially ex- 
ceeding the previous peak of 424,- 
136,000 pairs established in 1939. 
Retail shoe sales so far have shown 


encouraging gains over last year, 


although they have been running 
below the current rate of production, 
indicating a building up of inventories 
by manufacturers, wholesalers and 
retailers, 


RAW MATERIALS 


Steadily advancing hide prices 
were an important factor in stimulat- 
ing production and stocking up of 
inventories. But here OPACS inter- 
vened on June 16 by establishing a 
15-cent a pound ceiling. This price 
compares with an average of 10.5 
cents for June of 1940, and a high of 
15% cents and a low of 12 cents re- 
corded during the first half of this 
year. 

Based on available and prospective 
supplies of hides and leather, it 
should be comparatively easy to main- 
tain the OPACS price ceiling. Nor- 
mally, some 85 per cent of the leather 
used in the U. S. is derived from do- 
mestic sources, the balance coming 
largely from Argentina, Uruguay 
and Brazil. With their European 
outlets sharply reduced, these coun- 
tries are in an excellent position to 
supply all the hides the United States 
needs in this emergency, the problem 
being only one of transportation. 
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Inasmuch as hides are listed among 
the critical commodities, the assump- 
tion is that the Government will pro- 
vide for the necessary shipping facili- 
ties to maintain uninterrupted im- 
ports from our Southern neighbors. 

Total requirements for the United 
States for the current year have been 
estimated at some 25 million hides, 
of which 18.5 million are expected to 
come from domestic sources, leaving 
6.5 million to be imported. Actual 
receipts from abroad for the first five 
months of the current year were 


2,929,000 hides as compared with 
1,100,000 for the like period in 1940. 
This would indicate that we are now 
importing at the annual rate of some 
7 million hides, which would bring 
supply and demand practically into 
balance and forestall any tight situa- 
tion. Stocks at the end of last May 
were reported at the equivalent oi 
some 6 months’ needs. 

The shoe industry, which accounts 
for about 87 per cent of the total con- 
sumption of hides and leather in this 
country, has so far made only minor 
advances in quotations for its finished 
products despite sharply increased 
raw material costs. But offsetting 
factors include the use of low priced 
inventories, the over all increase in 
volume (helped by army orders) 
which tends to reduce per unit costs, 
and a switch by customers from lower 
to higher priced shoes on which 
profits are larger. This latter trend 
normally parallels increases in gen- 
eral purchasing power. 

For the coming season, price in- 


tially, quite the same. 


annual report. 


same things. 


Unity in the General Foods “Family” 


A recent survey by General Foods 
seems to prove that while people may 
appear to be different, they are, essen- 
Taking 10,000 
of its factory, office and sales employes, 
company delved into their pros and cons 
with respect to General Foods’ current 
Answers were com- 
pared with a 10,000-person, representa- 
tive cross-section of the company’s 65,- 
000 shareholders. Result: Both groups 
showed a liking for approximately the 


For example, employes as well as 
investors showed their preference for reports illustrated with 
interesting pictures and charts; at the same time, there was a 
uniformly favorable response to the question-and-answer 
method of presenting information. A majority of both groups 
preserves its reports for future reference. An interesting side- 
light was that nearly 99 out of every 100 shareholders said they 
studied or noted the report’s list of GF retail food products. 

Since company made several interesting departures in its 
36-page, annual report for 1940, results of the study are sig- 
nificant and will act as a future guide for General Foods. 
Commenting on the survey, Colby M. Chester, chairman, had 
this to say: ‘Personally, I am convinced that a business state- 
ment can be—and probably should be—as simply told, and as 
humanized as any page in a well-edited newspaper.” 


Hoffmann 


Colby M. Chester 


For Humanized Reports 
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creases for men’s footwear range up 
to 20 per cent, while in women’s 
shoes savings are made by cutting 
down on trimmings and by simplifica- 
tion of styles. 

The two large mail order houses 
have both indicated increases in shoe 
prices in their fall and winter cata- 
logues of 20 to 25 cents a pair. 

Summing up, the shoe industry 
faces an excellent volume outlook for 


1941, although higher raw material 
costs and taxes have not yet been 
completely offset by price advances 
for the finished products and the ad- 
vantages of a larger turnover. 
Hence, profits in most instances are 
unlikely to show any material expan- 
sion from last year. On the other 
hand, the price ceiling provisions con- 
siderably alleviate the threat of in- 
ventory adjustments. The outstand- 


ing leaders in the industry should 
continue their record as steady in- 
come producers, with dividends main- 
tained at current rates. Hence, there 
is good basis for the retention of 
present holdings of Brown Shoe (re- 
cent price, 32, yielding 6.25 per cent) ; 
Endicott Johnson (45, yield 6.67 per 
cent) ; International Shoe (29, yield 
5.17 per cent); and Melville Shoe 
(30, yield 6.67 per cent). 


Two Plans for Investing $10,000 


These two programs reflect the importance 
of common stocks as investment media. 
Yields: 5.6 per cent and 6.7 per cent. 


judicial circles, there is a 
saying that the decisions of the U. S. 
Supreme Court follow the ballot box. 
This is just one way of stating that, 
over any period of years, it can be 
shown that our constitutional philos- 
ophy changes to reflect the political 
will of the people at large. To a 
degree, this situation finds a parallel 
in investing, for investment theory 
changes to conform with fact. 

In years gone by, for example, the 
term “investment portfolio” stirred 
visions of a list of certain high-grade 
bonds, and, probably, certain gilt- 
edged preferreds. To talk of com- 
mon stocks in the same breath with 
these issues was to commit invest- 
ment treason. Since that time, how- 
ever, many of these idols have fallen 
mightily. Fact has changed—and 
with it, investment theory. So now, 
common stocks are acceptable in some 
of the best financial company. 

We see this in the current instance, 
with presentation of two portfolios, 
each designed for the placement of ap- 
proximately $10,000. The first con- 
templates use of more than half of 
funds in common stocks. The second 
is comprised entirely of such equities. 
In both cases, it will be seen that the 
common stocks are largely “growth” 
situations—although cyclical flavor is 
not entirely lacking. 

To generalize, the risk factor varies 
directly with the yield. Thus, Port- 
folio No. 2, affording an average re- 
turn of 6.7 per cent, is less “con- 
servative” than Portfolio No. 1, 
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which gives an average return of 5.6 
per cent. That, however, is how 
things stand at present. There is no 
assurance that the investment world 
will not undergo further changes. 
So while current theory helps in the 


choice of relative safety now, later 
facts may prove otherwise. 

In such case, theory will again fol- 
low fact. And to guard against being 
“whipsawed” in the process, in- 
vestors must bear in mind that “eter- 
nal vigilance is the price of invest- 
ment success.” 


x * 


Next week’s programs will be made 
up of two portfolios, each for an 
amount of $20,000. 


Two Portfolios for a $10,000 Investment 
Recent Dividends 
PROGRAM No. 1 Price Cost Paid 1940 Income 
$1,000 Atchison, Topeka & Santa Fe 4s,1955 99 $990 .00 .00 
$1,000 Louisville & Nashville ref. 414s, 2003 98 980 45.00 45.00 
10 shares Public Service (N. J.) $5 pfd....... 99 990 5.00 50.00 
10 shares Tide Water Associa. Oil $4.50 pfd. 97 970 4.50 45.00 
25 shares Amer. Gas & Electric............ 25 625 2.00 50.00 
15 shares Electric Storage Battery ........ 30 450 2.00 30.00 
15 shares First National Stores............. 38 570 2.50 37.50 
15 shares Freeport Sulphur ................ 39 585 2.00 30.00 
15 shares General Electric ................. 33 495 1.85 27.75 
15 shares General Foods ................... 39 585 2.00 30.00 
15 shares Mathieson Alkali ................ 30 450 1.50 22.50 
20 shares Pennsylvania Railroad ........... 25 500 1.50 30.00 
10 shares Underwood-Elliott ............... 37 370 2.25 22.25 
(Cal)... 14 420 1.00 30.00 
10 shares United Carbon --................. 47 470 3.00 30.00 
PROGRAM NO. 2 

25 shares American Gas & Electric......... 25 625 2.00 50.00 
40 shares American Machine & Foundry... 13 520 0.80 32.00 
20 shares Climax Molybdenum ............. 40 800 2.20 44.00 
25 shares Commonwealth Edison .......... 26 650 1.80 45.00 
10 shares General American Trans......... 53 540 3.00 30.00 
- 25 shares Great Western Sugar............ 25 625 2.00 50.00 
10 shares Louisville & Nashville ........... 73 730 6.00 60.00 
50 shares McCrory Stores ................. 15 750 1.25 62.50 
50 shares National Dairy Products ......... 14 700 0.80 40.00 
10 shares Phillips Petroleum ............... 44 440 2.00 20.00 
15 seares Safeway Stores .........scccccse 42 630 3.50 52.50 
50 shares Socony-Vacuum ................. 10 500 0.50 25.00 
30 shares Spencer Kellogg ................. 22 660 1.60 48.00 
10 shares Union Pacific ................... 82 820 6.00 60.00 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


MARKET 
OUTLOOK 


Market attention has shifted from the inconclusive cam- 
paign in Russia to the renewed threats in the East. Latter 
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could accelerate U. S. march to "shooting stage"—yet 


little market perturbation has developed. 


A BROADENING market at generally rising prices 
has characterized recent trading sessions, with the 
third million-share day of the year occurring dur- 
ing the week. Against a background of continued 
high business activity, some further light on the 
tax situation, and the word "inflation" loorning 
ominously, that section of the investing public which 
heretofore has been inactive appears now to be 
coming again into the market. The mounting ten- 
sion in the Far East, with Japan's threat to Ameri- 
can and British interests in that area, helped to 
subdue some of the market's exuberance; but there 
are sufficiently potent factors on the side making 
for further market improvement to suggest that 
the Japanese influence will prove to be but tem- 
porary. 


THOSE WHO place much reliance upon the action 
of the market itself as a forecast of things to come, 
derived considerable encouragement Monday from 
the railroad stock average rising above the April 
3 high of 29.75, following a similar break-through 
by the industrials earlier in the month. While such 
a signal has not proven infallible in the past, it is 
used as one of a number of working tools by many 
of those who rely principally upon more funda- 
mental factors. 


ONE OF the influences bringing about improved 
market sentiment was the announcement that $500 
million of British owned securities has been removed 
as a source of liquidation, the RFC taking these over 
as collateral for a $425 million loan. The steady 
dribble of English-held American stocks has un- 
doubtedly retarded price improvement in the New 
York market, and this now has been virtually ended. 


COMPLETION of the defense tax bill by the House 
Ways & Means Committee affords a general out- 
line of the legislation that will probably be enacted 
by Congress, lifting considerable of the curtain of 
uncertainty that has surrounded this highly im- 
portant earnings determinant. Notable is the fact 


that the Committee refused to base excess profits 
taxes solely upon corporate invested capital, and 
thus the railroads, most of the heavy industry com- 
panies and the utilities continue to occupy a fa- 
vored position with respect to exactions from this 
year's earnings. 


MOST COMPANIES appear already to be mak- 
ing allowance for a 30 per cent normal income tax 
rate, and a considerable number also are provid- 
ing for significant increases in excess profits li- 
ability. Nevertheless, higher business volumes have 
enabled most of them not only to absorb these 
heavier charges but also to add to earnings. Of 
the earnings statements to appear so far this month, 
less than 30 industrial companies showed declines 
from year-ago levels, while over 130 reported gains. 
Best showing was of course made by the railroads, 
with increases outnumbering declines by about | |- 
to-!. While taxes and other costs will continue to 
mount for the duration of the emergency, at least, 
in most cases earnings should be fairly well 
maintained provided reasonable price adjustments 
are permitted. And in this respect the government 
price controllers seem now to be displaying a more 
realistic attitude than was the case a short time 
ago. 


THE COMMODITY price rise continues apace, 
hardly to be wondered at in light of the wide ad- 
vertising being given the threats of inflation even 
by official quarters. The result of this combina- 
tion is naturally to make inflation conscious the 
general public which never even sees a financial 
page—and this is the very thing that will bring 
about what the authorities want to avert. The 
thicker the talk of inflation, the more reason there 
is for the average investor to keep well committed 
to intelligently selected common stocks—particu- 
larly when corporate earning power is high and 
yields from well-protected dividends are generous. 


—Written July. 24; Richard J. Anderson. 


(15) 


ld 
n- 
n- 
Te 
8 
\- 
. 
e 


RAMIFICATIONS WIDE-SPREAD: Anything 
approaching a 50 per cent cut in automobile pro- 
duction—as ordered by OPACS—would have re- 
percussions throughout a long list of industries. 
Several of the more strongly entrenched automobile 
manufacturers have been able to show a profit in 
the past, when total production did not exceed 2.5 
million units (which is what a 50 per cent cut would 
amount to), but the smaller marginal producers 
would be run well into the red with such a volume. 
Suppliers of parts and accessories which also are 
currently doing considerable government business 
in connection with the defense program would be 
affected in varying degree. But companies in this 
field which are unable to convert their plants to 
strictly war business would be particularly badly 
hit. Of course, if the industry were permitted to 
run at top speed for six months and then close 
down for six months, many companies would prob- 
ably be able to hold down their overhead during 
the idle season sufficiently to show a profit on the 
year. But because of the labor dislocation that 
would immediately spring up, no such method will 


be followed. 
FLEXIBLE CEILINGS: The impracticability of 


rigidly fixed price ceilings appears to have been 
realized by the OP Administrator. Late last month, 
of course, steel companies were permitted to quote 
prices f.o.b. mills instead of basing points—which 
was in effect a price increase. A week ago, maxi- 
mum prices on cotton print goods were increased 
from 39 cents to 43 cents a pound. Now it has 
been announced that bread bakers—when they 
find that higher operating costs cannot be offset 
by economies—will be permitted to increase the 
price of bread, and without prior consultation with 
OPACS. Thus is the government control agency 
being pushed along by the rising tides of inflation. 


WEATHERVANE SHIFTS AGAIN: As change- 
able as the winds, the outlook for the eastern gaso- 
line companies has again come under a cloud with 
the announcement that another hundred tankers 
have been requested by the British. A few weeks 
ago the indications were that no more transfers 
would be made—and under existing facilities the 
East could get along with the available supplies. 
Gasoline stocks already on hand will of course take 
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CURRENT 
TRENDS 


care of immediate needs, and indications are that 
several months would be required before a ration- 
ing system could be set up for eastern consumers. 
By that time, the peak of the motoring season would 
be past. The Government is asking the petroleum 
industry to begin work immediately on pipelines 
to supplant the diverted tankers. If this is done, 
these would probably be completed and in opera- 
tion eight or nine months hence, in time for the 
1942 season of heaviest gasoline consumption. 
These considerations doubtless furnish the explana- 
tion for the firm market action of shares of com- 
panies whose sales are made largely in the East. 


SIX-MONTH OUTPUT UP 93%: Reflecting 
further increase in the industry's plant capacity, 
machine tool shipments in June amounted to $63.4 
million—up from $60.8 million in May and an 83 
per cent rise from the same month last year. Ship- 
ments for the first six months totalled about $348 
million, an increase of 93 per cent over the total 
for the comparable 1940 period. Further expan- 
sion of plant facilities will doubtless permit the 
industry to attain its goal of a $750 million produc- 
tion total for the year, which would compare with 
$450 million for 1940. Although increased taxes 
will take a heavy share of profits, earnings results 
for 1941 promise to set new peaks for most com- 
panies in the field. 


TAX TREND REVERSED: After having forced 
the Central Railroad of New Jersey into bank- 


ruptcy with excessive tax assessments, the State 


of New Jersey has moved to ameliorate the situ- 
ation before the Jersey Central is followed by the 
Lackawanna and the Lehigh Valley. Assuming the 
constitutionality of the legislation enacted this 
week by the State Legislature, some $18 million 
in interest and penalties for unpaid railroad taxes 
will be waived, and future assessments made more 
on the basis of the roads’ ability to pay than has 
been the method heretofore. Other beneficiaries 
of the change will be the New York Central, the 
Erie and the Pennsylvania. 


CHANGES IN SELECTED ISSUES: Standard 
Oil (N. J.) has risen in price to a point where the 
indicated yield on the issue based on 1940 dividend 
payments amounts to only a little more than four 
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per cent—hardly attractive in light of the yields 
obtainable from other stocks having good earnings 
and dividend records. While the management may 
see fit to pay out more this year than the $1.75 
received in 1940, the issue nevertheless is being 
removed from the income stock group on page 18. 
Holders of the stock who are less interested in 
income than in market potentialities appear fully 
warranted, however, in further retention—particu- 
larly in light of its inflation hedge attributes. But 
s a substitute for income purposes, Standard Oil 
of Indiana is currently affording a yield of over 
4!/> per cent from a dividend enjoying ample cov- 
erage. This stock is added to the list on page 18. 

American Cyanamid Class B shows a profit of 
more than !2 points over its original recommended 
price, and at prevailing levels is discounting current 
earnings fairly liberally. Holders who have sub- 
stantial profits may as well capitalize on them, and 
the issue is being removed from the list of active 
recommendations. Proposed curtailment of civilian 
automobile output by 50 per cent or more would 
greatly affect the earnings of the smaller auto 
companies, such as Studebaker, because even 
though substantial government business is received 
as an offset, profit margins on this type of produc- 
tion are materially smaller than on the company's 
regular lines, when the latter are being turned out 
in normal volume. For that reason, Studebaker is 
being eliminated from the Business Cycle group. 
Two additions to this group are Anaconda and 
Mesta Machine, both of which companies appear 
assured of capacity business for a considerable time 
to come, from which they should be able to realize 
impressive earnings even after meeting the heavier 
tax imposts. 

In the preferred stock section, American Water 
Works $6 cumulative is being dropped, largely be- 
cause in a measure this issue duplicates West Penn 
Electric Class A, which also appears on page 18. 
There is no reason, however, for disposal of Water 
Works preferred by those holding it. 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in safety re- 
gardiess of yield, or the longer term effects of 
any sustained trend toward higher money rates, 
one preferred stock or bond is selected each week 
from the ranks of the high grade listed securities. 
While many individuals will regard the returns 
thereon as inadequate for their purposes, these 
issues will be suitable for those to whom con- 
servatism is a prime requisite. 


The selection this week: 
Market Call 
Issue: Price Price Yield 


Columbus & Southern Ohio 
Electric Ist 3!/4s, 1970.. 109 110 


TRENDS IN BRIEF: Returns from key points in 
in U. S. show unprecedented demand for late-model 
used cars.... Soft drink sales are increasing. .. . 
Chesapeake & Ohio may pay a year-end extra if 
excess profits don't reduce net under last year's 
figure of $4.31 per share. . . . Rifle and sub- 
machine gun production now exceeds |,500 daily. 
, Domestic airlines may be allowed to order 
a sizeable number of new transports. . . . Elec- 
tric output set another new weekly high. 

June quarter net of Union Carbide (equal to $1. 16 
per share) was the second best for that period in 
company history. Increased output of 
mechanical goods and specialties will help leading 
rubber units make up for tire cuts. Shrink- 
ing supply of agricultural labor is spurring mechan- 
ization of farm work. . . . Internal revenue col- 
lections for June fiscal year were up more than $2 
billion over 1940 figure. . Unemployment 
benefits in New York State declined 23 per cent 
in first half of current year. A consent 
decree has ended the two-year-old anti-trust suit 
against the railroads. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by THE FINANCIAL 
WORLD. nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which will appear each week in the columns of the magazine. 


The selections in this department are based on studies of values, individually considered in relation 


to long-term tends and are not to be regarded as 


trading advices or as short-term recommendations. 


Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 
These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 


FOR INCOME: Recent Current Call 
Great Northern Ry. gen. 5s, '73.. 99 5.05% Not 
Louis. & Nashville ref. 4'/2s, 2003. 98 4.59 105 
Pacific Power & Light Ist 5s, '55.. 100 5.00 103%, 
Pennsylvania R.R. deb. 4!/2s, '70.. 94 4.78 102'/, 
Western Maryland Ist 5Y%s, '77.. 103 5.33 105 
FOR PROFIT: 

Atlantic Coast Line Ist 4s, ‘52... 80 5.00 Not 
Lion Oil Ref. conv. deb. 4/as, ‘52. 102 4.41 105 
Pere Marquette Ist 5s, '56....... 76 6.57 105 
United Drug deb. 5s, ‘'53:....... 88 55.68 103 
Walworth Ist 4s, '55............ 86 4.65 100 


PREFERRED STOCKS 


These are good grade issues and suitable for investment 
purposes for income. 


FOR INCOME: 


Current Call 
Yield 


Price 
*xAmerican Water Works $6 cum.. 87 6.89% 110 
Cons. Edison (N. Y.) $5 cum..... 101 4.95 105 
Crown Cork $2.25 cum.......... 43 5.23 48!/, 
Firestone Tire & Rubber 6% cum. 104 5.76 105 
Tide Water Asso. Oil $4.50 cum.. 97 4.63 107 
Union Pacific R.R. 4% non-cum... 83 4.81 Not 

*Removed this week; see page |7. 

FOR PROFIT: 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


Allied Stores 5% cum........... 83 6.02 100 
Chicago Pneu. Tool $3 cum. conv. 43 6.97 55 
Radio Corp. $3.50 Ist cum....... 55 6.36 100 
West Penn Elec. $7 cum. cl. "A". 100 7.00 115 
Youngstown Sheet & T. 542% cum. 88 6.60 105 


COMMON STOCKS FOR INCOME 


These issues are recommended for purchase primarily because 
of dividend regularity and reasonable yield. While not devoid 


.........- 21 $1.00 4.7% $3.54 $3.03 


Amer. Machine & Fdy... 13 0.80 6.1 0.95 1.33 
Best & Company....... 34 §2.00 5.9 £3.42 3.63 


Borden Company ...... 20 1.40 7.0 1.81 1.72 
Carolina, Clinch. & Ohio 92 5.00 5.4 D6 Beas 
Chesapeake & Ohio.... 39 3.25 8.3 3.48 4.31 
Continental Can ...... 36 «62.00 55 2.71 2.82 
Corn Products ........ 52 3.00 5.7 3.32 3.11 
First National Stores.... 38 2.50 6.6 h3.34 h3.06 
Gen'l Amer. Transport... 53 3.00 5.6 3.11 4.11 
General Foods ........ 39 §=2.00 5.1 2.75 2.77 


of appreciation possibilities, price movements will probably 
tend to be more restricted than the “Business Cycle" group. 


STOCKS Price Div Yield 1940" 
Kresge (S.S.) ........ 25 $1.35 5.4% $1.90 $1.83 
Louisville Gas & E. "A". 21 1.50 7.4 2.33 2.34 
Mathieson Alkali ....... 30 «61.50 5.0 1.12 1.72 
May Department Stores. 54 3.00 5.6 £3.58 £4.10 
Melville Shoe ......... 30 2.00 66 2.88 2.96 
National Dairy Products. 14 0.80 5.7 1.89 1.66 
Pacific Lighting ....... 37 ‘8.1 3.60 3.13 
Standard Brands ....... 6 §050 8.3 0.5! 0.71 


@Standard Oil of Indiana 33 1.50 4.5 2.24 2.20 
*Standard Oil (N. J.).. 45 1.75 3.9 3.27 4.54 
Underwood Elliott Fisher. 37 2.25 6.1 2.53 3.03 
Union Pacific R.R....... 82 6.00 7.3 6.75 6.96 
United Fruit .......... 70 4.00 5.5 4.87 5.10 
§—Including extras. f—Fiscal years ended 


Jan. |, 1940 and 1941. h—Fiscal years ended March 31, 1940 and 1941. @—Added this week; see page I7. *—Re- 


BUSINESS CYCLE STOCKS 


moved this week; see page 17. 


In the best position for price appreciation in periods of rising 
markets, stocks of the business cycle type are logically more 
susceptible to price declines in periods of general market 
weakness. Issues in this group will not resist the trend when 
virtually the entire market is declining, but their potentialities 
warrant their retention in moderate amount in well diversified 


STOCKS pony Dividend 1939 
Allis-Chalmers ........... 32 $1.50 $2.09 $2.84 
American Brake Shoe..... 39 2.10 2.39 3.49 


American Car & Foundry... 34 h4.96 


*American Cyanamid "B".. 41 $0.60 2.07 2.44 - 


@Anaconda Copper ...... 29 
Anaconda Wire & Cable.. 33 1.50 1.54 4.07 
Atchison, Topeka & S. F.... 31 1.00 0.95 2.69 


Bethlehem Steel ......... 77 5.00 5.75 14.04 
ee 20 2.25 1.09 3.10 
Climax Molybdenum ...... 40 2.20 4.09 2.40 
Commercial Solvents ...... if 0.25 0.61 0.91 
Crown Cork & Seal....... 24 0.50 2.80 3.90 
East. Gas & Fuel 6% pfd.. 35 re 0.42 5.05 
Freeport Sulphur ........ 39 2.00 2.76 3.81 
General Electric ......... 33 1.85 1.43 1.95 


(18) 


portfolios when consistent with general market policy. Natu- 
rally, varying degrees of speculative risk are represented, and 
in @ war economy the outlook for some of these issues could 
change abruptly. Consequently, our inquiry department 
should be consulted before making initial purchases or mak- 
ing an addition to present holdings. 


STOCKS Annual Earnings 


1940 
Dividend 


93 
Glidden Company ........ 17 $1.00 k$I.70—k$1.56 
Great Northern Ry. pfd... 28 0.50 3.48 4.09 
Kennecott Copper ....... 39 2.75 $3.14 $4.05 
Lima Locomotive ........ 28 ... D064 0.41 
Louisville & Nash. R.R..... 73 6.00 6.32 8.15 
McCrory Stores .......... 15 1.25 1.95 2.05 
@Mesta Machine ......... 32 
National Acme .......... 22 1.00 1.16 4.40 
New York Air Brake....... 40 3.00 2.89 4.04 
Pennsylvania Railroad ..... 25 1.50 2.43 3.51 
10 0.25 1.21 
KStudebaker ............ 1.31 0.96 
Thompson Products ....... 30 1.75 3.90 5.17 
Timken Roller Bearing. .... 45 3.50 3.02 3.72 


SERVICE SECTION 
oe t—Dividend guaranteed by Atlantic Coast Line and | 
par t—Before depletion. Also paid $1.50 stock dividend in ($10 par) preferred. D—Deficit. h—Fiscal years to April 
(a oe 30, 1940 and 1941. k—Fiscal years to Oct. 31, 1939 and 1940. @—Added this week: %#—Removed this week; see page 17. 


CONGRESSMEN who were looking for a series of 
breathing spells during the hot months are going to be 
disappointed. If anything, the legislative pace will go 
into higher gear, for a full Summer program is outlined. 


CONSENSUS around Washington is that enactment 
of legal controls will not stop the price rise. “The situa- 
tion has gone too far.” That’s the way most officials 
look at it. When legislation comes, the chances are it 
will be designed merely to curb quotations that are “out- 
of-line.” What is more, the lawmakers will take their 
time on drafting a program. So there probably wont 
be any legislation until October. Meanwhile, prices will 
probably move higher. 


OFFICIAL OUTLOOK for 1941 farm income is 
$10.7 billion, versus $9.1 billion last year. That isn’t 
very far from the 1919 boom peak of $14.4 billion (when 
Government benefit payments were not a factor). Be- 
hind the rise: higher prices, Government buying, price 
pegging and bigger volume. 


CUTS IN OUTPUT of consumer durable goods will 
not be accompanied by scarcity of items needed for 
repair and maintenance. OPACS is giving preferential 
status to such products over other civilian demands. 
Partial list : passenger autos, tractors, household refriger- 
ators, stoves and ranges, trucks, furnaces, and sanitary 
plumbing fixtures. 


HARRY HOPKINS is fast becoming a “mystery man’”’ 
of the first water. That, at least, is the opinion of his 
once closest New Deal associates. He’s the President’s 
“closest friend.” He holds a highly important position, 
i.e., administrator of lease-lend law. Of course, now 
he is in England. But when here he seemed to have 
withdrawn into a shell. His inaccessibility is a source 
of much annoyance to former associates. It also makes 
for certain administrative difficulties at times. 
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TIDES 


WHERE THE AIRLINES are concerned, the British 
Purchasing Commission will now probably follow the 
concept that “Discretion is the better part of valor.” The 
last request for transports brought a hail of protests— 
not so much from the airlines as from individuals in 
the political-industrial scene. A few flights had to be 
cancelled. Besides, there were implications that some 
of the ships would be put into commercial use. From 
this point on, it looks as if the Commission will wait 
for transports—and do its buying from the factory. 


WATCH FOR increasing cooperation between U. S. 
and Canada. This is a logical development in light of 
the war. But there are longer range implications to 
bear in mind. For example, if German victories force 
economic isolation here, we'll need the Dominion as an 
integral cog in hemispheric planning. 


WASHINGTON thinks the Russians are putting up 
a good fight. Nothing too convincing, perhaps, but ad- 
mittedly impressive. Thus, Administration has released 
$1.7 million of machine tools and oil-field equipment 
formerly held up at U. S. ports. About a dozen Soviet 
freighters will handle deliveries. Destination: Vladi- 
vostok. 


OFF THE RECORD, Washington is saying that: 
The blacklist of Axis firms in Latin America may be 
extended. . . . There is no significant opposition to a 
national daylight saving law. . . . Justice Murphy wants 
to quit the Supreme Court—he’d like to get back in 
the diplomatic swing. . . . The Henderson-Knudsen 
“feud” is still boiling... . A bigger food pack this year 
will more than offset tin savings incident to restricted 
use of tin plate. . . . Move to lengthen Army service 
will not affect deferment of men over 28. . . . Cabinet 
members are beginning to complain they have difficulty 
in getting action from White House. . . . Unemployment 
in spots is a source of official worry —Thomas A. Falco. 
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Synthetics 


Rubberized nylon will next be 
available, now that duPont has found 
a method to incorporate latex with 
the synthetic filaments—the resulting 
material is resistant to oil, grease and 
water, and thus can be utilized for 
food, beverage and oil containers. . . . 
White Sewing Machine is making 
progress in the development of sub- 
stitute materials for various parts of 
its products—it is said that almost 
everything but the needle could be 
changed. .. . The “Vinyon” thread 
of Union Carbide & Carbon serves 
as the raw material for the new 
wrinkle-proof neckties produced by 
Cutter-Crossette Company — called 
“Elasti-Glass,” these cravats will be 
available in a wide range of colors 
from the delicate summer tints to the 
heavy winter shades. An im- 
provement in wood sheets which may 
be useful in replacing aluminum in 
airplane construction has been an- 
nounced by U. S. Forest Products 
Laboratory—made by impregnating 
wood with a phenol solution under 
pressure, the so-called “Compreg- 
nated Wood” is found to be lighter 
than aluminum but as strong as steel. 

Synthetic “olive oil,” pro- 


duced through a combination of all- 
American animal, vegetable and min- 
eral oils, will be introduced as “Olev- 
ol” by Werner S. Smith Company— 
the artificial product is reputed to 
possess the same chemical and phys- 
ical characteristics as imported olive 


Nex in novelty confections 
for the youngsters is a choco- 
late camera that looks like the 
real thing—it will be called the 
“Candied Camera.” 


oil. . . . Scarcity of fine ivory 
for the painting of miniatures has 
caused one artist to experiment with 
various plastics—it has been discov- 
ered that one of the “Bakelite” cast 
resins is in many ways superior to 
ivory in holding colors and resisting 
moisture absorption. 


Rubber Rambles 


“Cellular Rubber” is the name for 
the new type of fluffy rubber (not 
sponge) which has been developed 
by U. S. Rubber—this new variety is 
comprised of tiny cells completely 
walled off from each other and thus 
the product can be used like cork 
for life-preservers, floats and pon- 
toons. Those decoy airplanes, 
inflated like balloons, that are utilized 
in Britain to lure enemy raiders into 
wasting bombs, are now being made 
by Goodyear Tire & Rubber—from 
the air these rubber planes look like 
actual airplanes and will withstand a 
good deal of bombing before bursting. 

After a decade of not adver- 
tising, O’Sullivan Rubber will return 
to the magazines with a new cam- 
paign for its heels—present plans call 
for the introduction of a new trade 
character, Newest in giant 
tires for huge earth-moving vehicles 
is the “Universal Super-Traction” 
tire of B. F. Goodrich Company—this 
casing is featured with built-in “V” 
wedges which are intended to prevent 
sideslipping, skidding and tread clog- 
ging. A softer seat for truck 
drivers is promised in the new “Full- 
Floating Truck Seat” developed by 
Hickman Pneumatic Seat Company 


—adjustable to fit any motor truck, 
the new seat is guaranteed not to 
scrape or squeak. An inno- 
vation in rubber bands is the new 
fastener of the Fastex Company— 
this is a rubber band with a button 
which can be easily opened or closed. 
. . “Foot-gloves” are next for the 
sufferers of “athlete’s foot’”—this 
new rubber glove has been styled by 
Morgenroth & Zens in such a way 
that the toes are separated, thus keep- 
ing the infection from spreading. 


Office Offerings 


A new combination adding-figur- 
ing machine is being introduced 
under the “Sundstrand” brand by 
Underwood Elliott Fisher—it is fea- 
tured with a dual control which 
makes it possible to operate the ma- 
chine both manually or electrically 
(A. C. or D. C.). “The pen 
of a thousand uses” is the description 
for the new fountain brush-pen of 
the Lux Company—this instrument 
can be used on any writing surface 
except glass and the instant drying 
ink leaves clean sharp strokes. . . ~ 
Latest in inter-office communicating 
systems is the “Convers-O-Call” of 
National Inter-Communicating Sys- 
tem—this model is styled for talks 
between two to ten persons at a 
time. “Lifetime” is the name 
and claim of the new rubber stamp 
ink pads being introduced by Thomas. 
Sales Company—housed in an all- 
plastic casing, the pads are equipped 
with a patented type of filler which 
prevents the ink from evaporating. 

A new development i in trans- 
lucent glass for office partitions has 
been perfected by Pittsburgh Plate 
Glass—instead of being frosted or 
molded with one rough side, this new 
variety is made translucent by means. 
of tiny bubbles within the glass with: 
the result that both sides are smooth 
finished. Next in combina- 
tion radios for the busy executive’s. 
desk is the “Porto-Baradio,” a crea- 
tion of Porto-Server, Inc.—this. 
single unit houses a radio set plus a 
complete bar service for six persons.. 
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Household Gadgets 


General Electric’s new line of elec- 
trical clocks for fall will be featured 
as the ‘Minute Men of ’41”—the idea 
is that the quickening tempo of life 
in the current emergency calls for a 
clock in every room in the house. .. . 
“Toaster-With-Tester” describes the 
new automatic 2-slice toaster of Man- 
ning, Bowman & Company—a finger- 
tip controlled dial makes it possible 
to do the toast up brown in varying 
shades to taste. . Next in door- 
bell chimes is the “Snapit” of Marks 
Products Company—the heart of the 
unit is a tuning-fork which when 
struck renders a singing note. 

The “Coffeematic’”’ will be the name 
for the new coffee maker of Landers 
Frary & Clark—this electric pot is 
completely automatic in that it can 
be once adjusted and then will make 
the same brew of coffee day after 
day. Cooking by the sun’s 
rays is now within the realm of pos- 
sibility as a device to do just this has 
been patented by a member of the 
Smithsonian Institution—this “solar- 
heater,” which employs a parabola- 
shaped mirror, is said to be highly 
efficient, compact and inexpensive to 
manufacture. Now it can be 
told that part of the “contraband” on 
the ill-fated S. S. Robin Moor, which 
was sunk by a German submarine, 
was a shipment of 130 Easy Washing 
Machines—the manufacturer points 
out that the Nazis were simply strik- 
ing a blow at the British shirt front. 


Christenings 


A new powdered egg product, de- 
veloped by Armour & Company, has 
been tradenamed “Pegg,” but may 
not be introduced until after the pres- 
ent emergency. Next in 
deodorants to be exploited nationally 
will be “Kurb,” a product of Inter- 
national Cellucotton Products. 

A new kind of paint for protecting 
concrete, metal or wood surfaces 
from acids, alkalis or oil will be of- 
fered by U. S. Stoneware Company 
under the name of “Tygon.” . . . 
An effort will be made by Pioneer 
Novelty Company to revive interest 
in the bones used in old-time minstrel 
shows by calling them “Rhythm- 
Bones.” . . . The new bathing gadget 
of Owen-Churchill that teaches 
proper breathing and correct leg ac- 
tion in the crawl will be featured as 
“Swim-Fins.” A new variety 
of tubular lamp, designed for conceal- 
ment in the narrowest places, has 


JULY 30, 1941 


conscience. 


is defined by Webster as “that which 
suggests something else ...”° 


This sign, Gulf’s symbol, sug- 
gests a petroleum product that 
is manufactured to exceed actual require- 
ments ...a product made with skill and 


GULF OIL CORPORATION...GULF REFINING COMPANY 
3800 Gulf Building, Pittsburgh, Pa. 


been designated ‘“Sealed-Silver” by 
Wabash Appliance Corporation, the 
manufacturer. A better finish 
for protecting zinc-coated metals 
from corrosion has been dubbed 
“Roxaprene” and will be offered by 
Roxalin Flexible Lacquer Company. 
. . . The combination mirror and 
lipstick, styled by Gits Molding Cor- 
poration, will be introduced as the 
“Miro-Lip” beauty aid. . . . Co- 
lumbia Broadcasting Company has 
named its mew singing society 
“SPEBSQSA,” which _ represents 
“Society for the Preservation and 
Encouragement of Barber Shop 
Quartette Singing in America.” 


Odds & Ends 


Gillette Safety Razor is preparing 
to bid for a larger share of the cheap 
blade field with its “Ring” brand— 
twenty blades in one package will be 
offered for a quarter. From 
Radio-Keith-Orpheum come reports 
of an unusual optical device—when 
the wearer looks through this gadget 
at a Technicolor film, the picture ap- 
pears to be only black-and-white. .. . 
Shortages of grocery clerks due to 
the draft has led the National Asso- 
ciation of Retail Grocers to recom- 
mend the training of women for these 
jobs—it is noted that beautiful girls 
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will not be necessary for this type 
of work because the average house- 
wife prefers to buy food from a 
mature woman. A new vis- 
cous roller lubricant has been per- 
fected by Standard Oil of Indiana 
especially for crawler-type tractors— 
this would include army tanks and 
similar vehicles... . George Petty, 
the Esquire magazine illustrator, has 
made arrangements to release his 
“Petty Girl” pictures for commercial 
purposes—fashion trademarks, deco- 
rations for wallpaper and glassware 
and various novelties are among the 
expected uses. Schick Dry 
Shaver, Inc., has changed its name to 
Schick, Inc., in order to facilitate the 
entrance of the company in fields 
other than the manufacture of elec- 
tric razors—a new product, unrelated 
to shaving, will be introduced soon. 

. A rather unique variation in 
“wet paint” signs, that are usually 
given to painters for a job, has been 
created by Jewel Paint & Varnish— 
legend: “Good & Wet Jewel Paint.” 


Eightieth Birthday— 
and Memories 


- week, memories stirred in 
Wall Street as James Speyer cele- 
brated his eightieth birthday. It is 
now two years since Speyer & Com- 
pany went out of business—thus end- 
ing a.century of service. But it is 
hard to find anyone in the financial 
community who doesn’t remember 
the firm, which was so prominent in 
the underwriting of railroad securi- 
ties and foreign dollar bonds. 

Mr. Speyer was born in New 
York, educated in Germany and en- 
tered the family banking firm at 
Frankfort. After visiting Paris and 
London, he returned to New York 
in 1885 and became senior partner of 
the New York firm four years later. 
The Speyer name, incidentally, has 
been identified with European bank- 
ing as far back as the seventeenth 
century. 

Now in retirement, James Speyer 
spends most of his time at Scar- 
borough-on-Hudson, his country es- 
tate. Nevertheless, he still keeps his 
interest in current affairs and visits 
Wall Street once or twice each week. 
Long prominent as a philanthropist, 
Mr. Speyer now devotes a consider- 
able portion of his time to following 
and furthering his benefactions. 
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aides activity on the New York 
Stock Exchange rose to a high of 
$11.4 million last Tuesday, the larg- 
est turnover since June 26, but sub- 
sequently dropped sharply. The rise 
was largely due to heavy buying of 
speculative rails, some of which ex- 
tended their advances early in the 
week. Subsequent irregularity fol- 
lowed trends in the stock market. 
In the foreign list, Japanese bonds 
declined sharply on reports of new 
developments in the Far East. 


N. J. R.R. TAXES 


Subject to possible litigation by the 
Jersey City faction, the long political 
dispute over the tax liabilities of rail- 
roads operating in New Jersey ap- 
pears to have been settled by last 
week’s action of the legislature of that 
State. Both the Assembly and the 
Senate passed the bill advocated by 
Governor Edison providing for a 
compromise of claims for back taxes 
and penalties, and for a new basis of 
assessments in the future. 

The compromise settlement of tax 
claims calls for full payment of de- 
linquent taxes aggregating $34 mil- 
lion, but cancels $18 million in inter- 
est and penalties. The unpaid taxes, 
which have been the subject of liti- 
gation for several years, will be liqui- 
dated in installments. The most im- 
portant aspect of the settlement is 
that the railroads have won their 
point that assessments should take 
into consideration the earning power 
of the properties. Tax liabilities in 
future years will be based on a 3 per 
cent property tax plus a 3 per cent 
franchise tax levied against the earn- 
ings of each individual carrier. 

On 1940 earnings, this would rep- 
resent a reduction of about $5 million 
in aggregate levies on New Jersey 
railroads, although there would be an 
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increase for some of the roads in 
periods of high earning power such 
as 1941. The trustee of the New 
York, Susquehanna & Western has 
complained that, for carriers having 
most of their mileage within the 
state’s boundaries, the bill means a 
sharp increase in taxes for 1941, and 
presents an effective barrier to reor- 
ganization. However, the majority 
of the roads affected will benefit sub- 
stantially in the long run. Under 
prevailing conditions, meeting tax lia- 
bilities does not present any insuper- 
able problems. And when finances 
are affected by less favorable business 
conditions, lower earnings will auto- 
matically bring a reduction in tax 
payments. Bonds of railroads par- 
ticularly affected by the legislation— 
such as Lehigh Valley, Central of 
N. J., and D., L. & W. (Morris & 
Essex and other leased line issues )— 
made little response to the news, 


which had been discounted in gains 


recorded prior to the announcement. 
INDIRECT DEBT 


Recent issues of “new money” 
bonds by the RFC and the Commod- 
ity Credit Corporation have carried 
the guaranteed public debt of the 


NEW ISSUES SCHEDULED 


Among the security offerings now in registration with the Securities & Ex- 
change Commission, and due to appear soon, are the issues included in the 
following compilation. The dates given, however, are not to be regarded as 
definite inasmuch as issues are frequently released before the expiration of the 
full 20-day registration period, and sometimes are delayed beyond that time. 


Offering 
Remington Rand, Inc.......... $15 million 333s, 1956......... 


Underwriters Date Due 
Harriman Ripley et al...July 31 
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United States to a new high close to 
$7 billion. If the Fulmer bill, now 
before the House of Representatives, 
should be enacted, a further increase 
of about $1.7 billion in the indirect 
debt would result. This measure 
would extend the Treasury guarantee 
to Federal Land Bank bonds, which 
have long been considered a “moral 
obligation” of the Government but 
have not been expressly guaranteed. 
Furthermore, additional borrowings 
by the RFC are expected to provide 
funds for the British loan announced 
last week. 

This large indirect indebtedness is 
not included in reports of the public 
debt, presumably on the theory that 
it is self-liquidating. A considerable 
part of the loans of the RFC and 
other agencies will “pay out” in time, 
but a substantial percentage will have 
to be written off. In any case, the 
guaranteed bonds are just as real an 
obligation of the U. S. Government as 
the direct debt, and the rapid increase 
in indirect indebtedness should not be 
overlooked in any studies of the coun- 
try’s fiscal position. 


LEHIGH VALLEY COAL BONDS 


Recent strength in obligations of 
Lehigh Valley Coal Company has 
been predicated largely upon the sub- 
stantial improvement in the earnings 
and outlook for the Pennsylvania 
hard coal industry. The corporation 
reported net before Federal taxes of 
$605,000 for the six months ended 
June 30, against $251,000 in the like 
period of 1940. Deferred interest on 
the company’s bonds under the re- 
adjustment plan of 1939, in respect 
of that year, is being paid although 


For ‘“Over-the-Counter”’ 
Stock Investors 


Be next week’s issue there will 
appear a full page of one-line 
“Condensed Factographs” of 
active over-the-counter industrial 
stocks, Presented in the same 
form as the tabulation covering 
certain N. Y. Curb listed issues 
(which appeared in November and 
December, 1940), pertinent facts 
are given for nearly a hundred of 
the more prominent industrial 
stocks. Included are the date and 
state of incorporation, address of 
executive office, nature of the 
business, capitalization, working 
capital position, book value, 1939 
and 1940 earnings and dividends, 
and the 1940 price range. 
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such payments are not obligatory 
until February, 1944. The secured 6 
per cent notes, Class A, extended to 
January 1, 1943, are to be redeemed 
on August 20. 

Over the intermediate term future, 
the speculative bonds of this com- 
pany and other hard coal producers 
should continue to have a favor- 
able market background. However, 
longer term trends in this industry 
suggest the advisability of liqui- 
dating holdings in periods of mar- 
ket strength. 


Road to Ruin? 


W iit a great majority of members 
of Congress are allowing themselves 
to be led around like faithful and 
dumb Fidos under the stress of an 
undefined emergency, it is refreshing 
to find among them here and there 
some who have the courage to see the 
realities with which we are con- 
fronted. 

Congressman Richard M. Simpson 
is one of these rare examples. He 
minces no words when dealing with 
the stark facts concerning the costs 
of running the Government. Ac- 
cording to his investigation, its com- 
bined monthly payroll is now some- 
what larger than the weekly payroll 
of all the manufacturing industries 
in the United States combined. 

Excluding the military, CCC, NYA 
and persons employed on government 
construction work, the Federal pay- 
roll for April of more than $283 mil- 
lion was handed out to 2.8 million 
Federal employees. If allocated 
among the 130 million population of 
the country it would mean that every 
man, woman and child would have 
to pay over $2 a head. But this is 
not exactly the fact, since only a 
tenth of the population pays direct 
taxes for the upkeep of the Govern- 
ment. Hence, these tax drudges dig 
in their jeans for an average of $20 
monthly just to meet this expense. 

Nor is this all for this payroll is 
being steadily augmented by an addi- 
tional enrollment of around 1,000 
civil servants daily. Quite truthfully 
does the Congressman bewail the fact 
that this government spending, which 
has gotten completely out of hand, 
marks the historic road to inflation 
and bankruptcy. Yet, while we are 
careening along this wastrel trail we 
are being admonished to pull in our 
belts and sip deeply from the cup 
of self-sacrifice. 


REAL ESTATE | 


CONNECTICUT 


SOUTHPORT 

This colonial home on a hill overlooking Long 
Island Sound and Southport Harbor is just the 
home for a discriminating family who wants to 
live in the country; within five minutes of New 
Haven station, beach, golf and yacht club; un- 
equaled neighborhood; 5 bedrooms, 4 baths, 2 
servants’ rooms and bath, 3-car garage. Price 
much less than cost; restricted. 


RALPH BLACKBURN, 
SOUTHPORT, CONN. 


ILLINOIS 


CHICAGO REAL ESTATE BARGAIN 
10-room house. Bedford brown stone front, lot 
25x125, located in Hyde Park not very far from 
the University of Chicago. Price $4,750. Only 
$2,000 cash required. Excellent transportation 
facilities. Lllinois Central Suburban, Bus lines 
and street cars. Large, light, airy rooms with 
high ceilings. Good Holland furnace. Also 2-car 
garage 20x20 with overhead doors. Advanced age 
and ill health of wife reasons for selling. 


Box 104, FINANCIAL WORLD 
21 West Street, New York City 


NEW YORK 


For sale: Malba, L. I. N. Y. (3 miles north of 
Flushing). Large colonial house, tapestry red 
brick on vitrified tile, heavy slate roof. Best con- 
struction, A 1 condition. Twelve rooms main 
building, five baths, glass enclosed porches each 
end two stories. Oil burner hot water heat. Two 
= garage. Trees and shrubbery. Facing 
und. 


C. A. TAYLOR, 86 MALBA DRIVE, 
MALBA, L. I., N. Y. 


KINDERHOOK—Well preserved stately old 
farmhouse, high ceilings, 8 rooms, conveniences, 
1 mile center of village, county road; large trees, 
gee gardens; with or without acreage, rent 
or sell. 


E. O. DORMAN, NIVERVILLE, N. Y. 


AN OUTSTANDING OPPORTUNITY 
Home in the country, near Tarrytown, N. Y. 
Seven rooms, two baths, two-car garage. Ready 
in fall. $10,000. Selected neighbors. Good 
schools, transportation, clubs, riding—not a de- 
velopment. 


R. W. HOWES 
501 FIFH AVENUE, NEW YORK CITY 


A RARE HOME SITE 
Hill-top, overlooking historical valley. 5 acres, 
surrounded by Beautiful Estates—Pocantico Hills, 
N. Y. 30 miles from New York City. Offered 
to good neighbor for his home site. Will build. 
Owner, Box 703, FINANCIAL WORLD 
21 West St., New York City 


VERMONT 


STOWE—100 acre abandoned farm; secluded; 
fine scenery; near Mt. Mansfield. 


E. C. DOW, WATERBURY CENTER, VT. 


VIRGINIA 


ONE OF THE BEST BUYS 
IN THIS SECTION 


80-acre Blue Grass stock farm. 150 years old. 
9-room brick home. Valuable Magnesia Lithia 
Spring; 5 miles Staunton, Va. Taxes, $38 
year. Price, $8,500. Long terms. Write for lists 
showing other bargains. 


BENNETT REALTY CO., LYNCHBURG, VA. 


FOR SALE 
Wild Duck Farm—Large acreage, on beautiful 
Lynnhaven River, wonderful view; number pro- 
jecting points; oyster grounds. 
E. K. MILHOLLAND 
VIRGINIA BEACH, VIRGINIA 


BRICK COLONIAL ESTATE 


3,000 acres, 700 open, balance timber, ELLIOTT 
BROOKS, FREDERICKSBURG, VA. 


Aes: 
ay 
n 
h 
W 
ie 
x 
* 
j= 
x 
f 
) 
’ 
. 
aN 
l 
ve 


FINANCIAL WORLD QUARTERLY INDEX OF ARTICLES 


Title 


Abbott 
Air Reduction—Chemicals Mob 

Airlines—Fly Into Heavy 
Allied Chemical—Chemicals Mobilized 
Allis-Chalmers—Two-sided Picture 
American Cyanamid—Chemicals 
American Export Lines—U. & 

American Gas & Electric—Well-Protec 


Dividends 


mer. Woo! 


Protecti 
Armour (iil. 
Dry 


Auto Industry—‘‘Strike Two’’ for 
Avery (B. F.)—Two-Sided Picture.. 


Balkan War—Means to the Investor 
Best & Co. eas 
Bon Ami ‘B’’—Over-Defiated 


Bond Buyer—A 5%% Yield for the 
Bond Group—A Medium Grade 


Bonds: 


Medium Grade Yielding 5% Plus 

New Developments in Foreign Issues 

With Average Yields of 54% 
Boston & Maine. 442%s, 1970 AD 
‘Depression Dividend’’ Pay 
Bristol: Myers weil Protected Dividends. . 
Brown Shoe—‘‘Depression Dividend’ Payers. -June 
- Balke 
Budd 7%—Back Dividend ay 
Bull mar ‘et—Unlikely in Canadian Issues..May 
Bullard Co.—Record 1940 E D’ 
Burroughs Mach.—‘‘Depression Divi- 


dend’’ Paye 


day 

Chemical Review & 
Chemicals (Our)—Go Ove 
Chemicals Mobilized—Nat’l. 
Chesapeake &’Ohio—High Yield 
Chesapeake & Ohio—Income Increase 
Chesapeake & Ohio—Reappraising Jun 
Chesapeake & Ohio—‘‘Depression Dividend’ 


Wstrn. 
B 


ties in R. 


=. Gas & 


Cuba Northern 
Neighbor’’ 


Liquidated 


Earnings & yg 


Common Stoc 


“‘Factograph”’ 
Fashion In 


ction 


24 


American- Hawaiian $.8.—U. 8.” Shi 
American Home Products—‘‘Depression 
Gend”’ 
Amer. Locomotive 7%—Back Dividend 
Amer. Machine & Fndry.—Income Increases May 
Amer. Power & Light—Public Utility Act.Apr. 
Amer. Radiator—Earnings Jump A 


7%—Back Dividend 
6%—Back Dividend. y 
6% Cum.—High Yield. .Apr. 
Dry Goods 7% 2nd—Back Dividend. .May 
Atchison "5% Non-Cum.—High Yield 
Atch., Top. & S. Fe Adj. 4s—New Oppor- 
tunities in R.R. 


“Business Aid” Policies Ahead? 


Canadian Issues—Bull Market Unlikely In. a 

Case (J. 1.)—Two-Sided Picture 

Canadian !ssues—Bull Market Unlikely In. "May 

Certain-teed Products—Earnings 

Chapin (Clarence A.)—Money & Credit 
Trends as Aid to Forecasting............ Apr 

Chemical Industry—World 


Forecast Number. . 


D 
War I and To- 
.-Ap 


pr. 
Opportuni- 
r. 
Ch. Pneum. Tool $3 conv.—High Yeld. Apr. 
Chrysler Corp.—Defense Profits in Reverse. .May 
Cleveland Tractor—Two-Sided Picture 
Coal Shares—What Outlook Now 
— Gas & Elec. 6% cum. 
Commonwealth & Souhern—Pub. Utility Act aon. 
— & Southern — Surrenders 
Consol. Edison—Over-Defiated .......... Ju 
omnes. Edison—‘‘Depression Dividend’’ Pay- 
Consupmtion index—Spurts Upward... 
Consumption Index—Further Rise In 
Consumption Index—Rises To 
Continental Bkg.—Plans 
Continental 


New High. 


pr. 
credit Companies—Clouds Hover Over the. 
Credit Trends—as Aid to Forecasting 


t 


Curtiss- Wright Record 1940 Earnings 
Deere & Co.—Two-Sided Picture.. 
Defaulted. Rails—What Value In? 
Defense Program—Financing the Big 
Defense Spending ?—-What Are the Effecis on ‘June 
Dividend Accumulations (Pref.)—Still To Be 


Domestic Finance Corp.—New Records 
Dow Chemical—Chemicals Mobilized 
duPont de Nemours—Chemicals Mobilized....Ap 


Record—N. Y. E. 
Eastern "Shipping 
Eastman Kodak—Chemicals 
Eicher (Edward C.): 
Using the Wrong Tactics 
Elec. Batt 
= R. R.—New Opportunities in R. 
Ex-Cell-6: -Corp.—Record 1940 Earnings. .... 
Excess Profit Taxes—A New Approach to June 
Explosives—Chemicals Mobilized 
Index—ist Quarter, 1941.... 
Farm Tool Cos.—Two-Sided Pictures for.... 
Financing Changes as Result of Taxes—A 


rr 


to 


tr 
Cle WOH Cre WOU 


wo 


1941 M 
Tire & Rubber—8% Plus Inflation 
Foreign Bonds—New Developments In.... 
Foster Wheeler $7—Back Dividend 
Freeport Sulphur—Chemicals Mobilized 


Title 


het Sulphur—6% Plus Inflation Pro- 
Gen. Amer. Transp.—Well Protected Divi 


ds 
seneral Cable 7%—Back Dividend... 


(Louis) 


‘“‘Between the Pin 

The Utilities At Armageddon............ J 
Gulf, Mobile & Ohio. New Oppor- 

tunities in R. R. Bonds.............++5- Ap 
Gulf Oil—Income Gain for Ap 
Hercules Powder~-Chemicals Mobilized. 
Heyden Chemical—Chemicals Mobilized 
Hitler-—Blundered? Apr. 
Holding Cos.—One-Class Capitalizations.... 


Stocks (12)—With Inflation Protec- 
Income Stocks (5)—Over-Deflated .......... Jun 
Industrial Grouping—N. Y. E. Listings... 
Inflation—Prepare For Apr. 
Inflation Protection—12 Income Stocks With Apr. 
Inflation—Pros and Cons On...... Ma: 
Inflation Prospects—Adjusting a Portfolio to June 
Inflation and — Bark May Be 
Integration—To New Opportunities. 
int'l Harvester—-Two-Sided Picture May 
int'l Mercantile Marine—U. S. Shipping.. ‘Apr. 


Int’l Nickel—Earnings Maintained 


ay 

Int’l Salt—6% Plus Inflation Protection...Apr. 
Int’] Vitamin—Chemicals Mobilized Apr. 
Inventory Cuts—Aid Oil Shares........... Ap 
of $25,000—To Meet 


Jones & Laughlin 7%—Back Dividend 
Jones & Laughlin—To Clear Arrears 
Kennecott Copper—In Good Position May 
Kresge (S.S.)—Well Protected Dividends.... 
Liquidity—the J 
Lorillard Co.—Good Investment............ 
Gas & Elee. ‘‘A’’—Income 
Louisville Gas & Elec. ‘‘A’’—‘‘Depression 
Jui 
MacAndrews & Forbes—‘‘Depression Divi- 
J 
Mail Order Leader—_Shows Good Gains.. 
Market Rise Run?—How Long Will the 
y 


N 
Massey-Harris—Two-Sided Picture 


M 
Mathieson Alkali—Chemicals Mobilized.... 
McCrory Stores—High A 


McCrory Stores—Income. Increase 


Mead Johnson—Chemicals Mobilized 
Merchants & Miners—U. S. Shipping 
Metals & Alloys—Chemicals Mobilized 9 
Minneap.-Moline $6.50 Pfd.—Back Dividend. May 
Minneap.-Moline—Two Sided Picture y 2 
Money & Credit Trends—As Aid to Ta 
Monsanto Chemical—Chemicals Mobilized. 
Moore-McCormack Lines—U. S. Shi . 
Murphy (G. C.)—Record 1940 Earnings.... ¥ 
Murphy (G. C.)—Well Protected Dividends.June 
Myers (F. E.)—Two-Sided Picture M 
Natl. Cylinder Gas—Chemicals Mobilized..Apr. 
Natl. Lead—6% Plus Inflation Protection. a. 
Natl. Oil Products—Chemicals Mobilized.. 
Natural Gas—Shares Afford Good Yield.... 
Norfolk & Western R. R.—Well 
North Co.—A ‘‘Section 11” 
Northern Pac. 4s, on 5% Plus. her. = 
“Off-the-Market’’—Stock Apr. 


Oil Shares—Inventory Cuts Aid............ A 
Oliver Farm Eqpt.—Two- Sided Picure 
Oils—A New Factor Affects the............ M 
Otis Steel $5.50—Back Dividend............ 
Gas & Elec.—‘‘Depression 


Pacife Ltg.—‘‘Depression Dividend’’ Payers June 
Pacific Tel. & Tel.—‘‘Depression Dividend’’ 
Ju 
Panama—War Booms Cana Zone........... Apr. 
Parke. Davis & Co.—Chemicas Mobiized.. > 
Penn.-Dixie Cement—Record 1940 Earnings “Apr. 
Penn-Dixie Cement 7% “A’’—Back Divi 
Peoples Drug Stores—Income Increase..... 
— Petroleum—Inventory Cuts Aid Oil 
Pillsbury Flour—Good Investment 
Line Construction—Beneficiaries 
Pittsburgh Steel 542%—Back Dividend 
Pittsburgh Steel 5% ‘‘A’’—Back Dividend.. 
Plasics’ Production—Priorities Point Up.. 
Portfolio Adjstmnt.—To Inflation Prospects. . 
Portfolio Changes—Trends Anticipated By.. 
Portfolio Changes—To Meet Higher aga 
Power Generating—Capacity Adequate?.. 
Preferred Div. Accum.—Still to be 


Price cae They Be Made 


(12-year)—N. Y. 8S. E. 


General Foods—Chemicals Mobilizea 
General Foods—For General Income 
General Foods—‘‘Depression Dividend’’ 
General Mills—Chemicals Mobilized 
General Mills—Well Protected Dividends. ‘Jane 
General Motors—High Yield .............. pr. 
General Steel Castings $6—Back Dividend. May 
ee Policy Is Working—How 
Goodrich (B. F.) $5 cum.—High Yield.. 
Govt. Operation a Railroads—a Threat?... 
Gt. Ry. Gen. 52s, 
"Western Plus Inflation 


Bea 


Can 


Covering the Three Months: April, May and June  seitssscescsussessumscmmmcmmung 


Title Issue Page 
Proctor & Gamble—Well Protected Divi- 

June 25 ¢ 
Public Service of N. J.—High Yield........ Apr. 9 14 
Public Utility Analysis—New Factors In...Apr. 23 14 
Public Utility—Review Issue.............. June 4 


Pullman Plan—Would Reise. Stock Value..Apr. 16 8 
Pure Oil—Inventory Cuts Aid Oil Shares--Apr. 23 9 
aw. Index of F. W. Articles—Jan. 1 to 


Outlook—Wage Demands 


M 

Rail" ‘Equipments—_The New Boom In...... May 21 
Railroad Bonds—New Opportunities In....Apr. 30 
Railroads a Threat?—Govt. Operation of....June 25 
Rails (Defaulted)?—What Value In........ Apr. 16 
Remington Rand $4.50 cum.—High Yield..Apr. 16 
Reorganized Rails?—New Opportunities in..May 14 
Copper & 5%4%—Back Divi- 


Savage pouetheaet 1940 Earnings........ Age. 2 
Sears Roebuck—Shows Good Gain........Apr. 23 
Sharp & Dohme—Chemicals Mobilized....... Apr. 9 
Sheteld Stl. 1940 


2a, 
as 
25 
a 
= 
ie 
é 
2 
~ 
Boma ac mon 


Square “D’’ Co.—Record 1946 Earnings. . 
Standard Brands—Chemicals — lMzed..... 9 
Standard Brands—Income Increase.......... May 21 
Stand. Gas & Elec.—How Utilliy Break- 

Ups Can Increase Share Values........ Apr. 2 
Stand. _ N. J.—Inventory Cuts Aid Oil 


Shar 
Stand. “Oil N. ‘J.—Near-Record May 28 
Steel Leaders—Divergent Trends..........May 7 
Profit Prospects Now 


= 
to 
ons 


. 
. 
. 
. 
. 
wa 


Jun 

Stites, "Ir. (James F. New Appreach to 

Stock Market?—What’s Wrong With This. “May 14 
Stocks Common: 

With Record-Breaking Earnings (42)....Apr. 2 

Issues With 8% Yields (5)............ Apr. 9 

“‘Off-the-Market’’ Stock Sales (35)...... Apr. 16 

Selling at Under 6-Times Earnings (50)..Apr. 23 

— Stocks with ween Protection 


(12) Apr 
Effect of 10% Wage Increase On Steel 

New Factors Affecting Oils (8).......... Ma 
Over-Deflated Income Stocks (5)........ June 11 
Depression Dividend Payers (15)........ June 18 
Well Protected Dividends (10)............ June 25 

Stocks, Preferred: 

High Yield—7% Plus (6)............ .Apr. 16 
“Back Dividend’’ Issues 


ay 
nek Above Redemption Price (24):...June 18 
Less Than Their 


ngs 
Sutherland Paper—Record 1940 Earnings....Ap r. 2 
Swift & Co.—6% Plus Inflation Protection. Ae. 30 


Taxes — Help Demand For 


Stoc 
Taxes (New)—Where Will Fall 

Taxes—Took 61% of 1940 Profits.......... Apr. 2 
Taxes of 1940—Their Effects Upon Earnings Abr. 16 
Telegraph Co.—Merger Near?............ ne 25 
Texas Corp.—lInventory Cuts Aid Oil Shares oy 23 
Texas Corp.—6% Plus Inflation Protection..Apr. 30 
Texas Gulf Su phur—Chemicals Mobilized..Apr. 9 
Thompson Products—Record 1940 Earnings..Apr. 2 
Tidewater Assoc. Oil—Inventory Cuts Aid 


© 


Underwood-Elliott-Fisher—Income Increase..May 21 
Union Bag & Paper—Record 1940 Earnings Apr. 2 
Union Oil—Income Incr M 
Carbon—6% ‘Inflation Protec- 


United Fruit—v. Shipping Steps Out 
United Light & Rye Deb. 5's, 

U. Ss. Alcohol—Chemicals 

U. S. Rubber—Record “1940 Earnings...... 2 
Pictures 8% ist—Back Dividend 14 
Utilities—at Armageddon.................. June 4 
Utilities’ Revenue Gains Going ?—Where 

utility Break-U ps—How They Can Increase 

Apr. 2 

utility Break-Ups—Progress Forward......June 4 
Utility Investments—Twenty Sound........ June 4 
Utility Taxes—Regulatory Body Hits....... June 4 


Variety Chains—Defense Cash Aiding the..June 11 
Vick Chemical—Well Protected Dividends..June 25 


Wage Earnings Out- 

War Economy Ahead?—A New Phase of OurApe. 30 
Washington Gas Light—‘‘Depression Divi- 


ayers . J 
Western Ry. Ist “A” 1977— 

Western Teleg. 5s, 1960—5%4 % Yield 28 
Westinghouse Air Brake—Good Record For..Apr. 30 
Westvaco Chiorine—Chemicals Mobilized..Apr. 9 
Pump 4%2%—Back Dividend..May 14 
Truck & Coach—Record 1940 Earn- 


. 
= 
nw 


© 


THE FINANCIAL WORLD 


co. 


Issue Page Issue Page 
Apr. 9 23 
ieee Apr. 9 23 pr. 30 
Speer May 28 9 pr. 2 
eae Apr. 9 21 
SEAS May 21 5 June 25 ti 
iy Apr. 9 21 14 
Apr. 30 9 
7 
25 6 
80 9g 18 d 
9 
18 6 25 
14 6 | 
21 7 14 
2 23 
16 23 25 
Sah Amer. Safety Razor— é n Prices..Apr. 9 13 16 
14 7 
28 14 
30 
14 30 5 
16 
a4 
16 i 
30 30 «13 
. 30 23 
e4 15 cony-Vacuum Oil—Inventory Cuts Aid 
30 5 | Socony-Vacuum Oil—Good_ Yield........ 
11 11 | South’n Calif. Edison—‘‘Depression Div 
4 2 8 
30 5 
23 28 «3 
7 11 9 
28 
eee 30 4 7 
ah 18 21 5 
25 30 9 
2 30 5 
14 9 23 
14 23 9 
2 
25 14 
18 
14 21 14 
z 21 e 25 6 
14 11 3 
2 25 9 1 
2 21 7 
ee e 4 18 6 
9 23 6 
y 21 
a ell ay 21 5 
Chic. & _E. 5s, 1997—New Opportu- May 21 7 St 
0 13 23 
9 St 
0 13 22 
6 6 6 
1 8 5 
rae 1 5 
13 
21 
6 6 9 
2 23 5 
5 23 5 
1 8 23 
5 
8 23 
"AL : 2 6 
0 
4 5 
8 
Belem 1 6 ruck QOutput—To Smash All Record ..May 14 
23 13 
oe. 30 8 
2 13 
9 
21 ay 146 | 
16 
7 18 6 
H 18 18 6 
May 14 18 6 
ees y 14 16 4 
j 9 23 
r. 2 5 
14 7 
June 
30 21 7 
9 23 «9 
18 18 9 
23 14 6 
2 14 6 
18 
> 1 9 
30 6 
16 23 «6 
21 4 6 
° May 21 14 6 
ay 7 Pret Now....June 18 8 
r. 30 
Priority List. For More Industries..........July 18. 2 


oso 


nw 


ro 
BD On © wow 


UTILITYSTOCKHOLDERS 


Concluded from page 3 


tion is the recognized right of the 
common stockholder, and so the court 
decided in Lawless v. Securities & 
Exchange Commission (*5). 

Naturally, any plan formulated by 
the common stockholder or any inter- 
vention in any proceedings will be 
given consideration, but the amount 
of such consideration may vary with 
the number of shares of stock sup- 
porting such plan or intervention. Of 
course no one common stockholder 
cai appear at any hearings and hope 
to protect and foster his interests. 
The time he can afford to devote to 
the matter may be limited, his hold- 
ings small and his knowledge of these 
matters inadequate to cope with the 
many difficult problems that are sure 
to arise. 


GUIDE POST 


The experience of stockholders in 
reorganizations under Section 77B of 
the Bankruptcy Act serves as a guide- 
post to the common stockholder of a 
holding company under the Act. In 
77B- reorganizations, the stockhold- 
ers of the corporation to be reorgan- 
ized found it advantageous to organ- 
ize committees representing large 
numbers of stockholders and by rea- 
son of their large holdings and proper 
legal guidance, the common stock 
usually received substantial recogni- 
tion in the reorganized company. 

The common stockholder, as a rule, 
has not been vigilant and has in 
many cases permitted his stock and 
stock rights to be adjudicated with- 
out being represented. For example, 
consider the Community Power & 
Light case. In that case, the com- 
pany promulgated the plan of reor- 
ganization. Its approval by the SEC 
was sought. Numerous hearings 
were held before the SEC, but at no 
time during such hearings did any 
one appear on behalf of the common 
stockholder. 

The plan was approved by the 
SEC, which recommended its accep- 
tance to the court. Hearings were 
held before the court, but again the 
common stockholder was not repre- 
sented. The plan as approved gave 
to the common stockholder less than 
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a 5 per cent participation in the re- 
organized corporation, in spite of the 
fact that the common stock possessed 
actual earning power. It is reason- 
able to assume that such interest 
might have been substantially in- 
creased had the common stockholder 
displayed sufficient concern in the dis- 
position of his property. 


EQUITIES WIPED OUT? 


Many common stockholders have 
gained the impression that the com- 
mon stock will be wiped out in the 
reorganization or simplification of his 
company. Such a belief is false, as 
the Act and rulings of the SEC per- 
mit the preservation of the property 
of the common stockholder if he takes 
advantage of his legal remedies. 
Proper representation of the common 
stockholder by a committee repre- 
senting large numbers of shares of 
the company to be reorganized may 
secure the protection of the common 
stockholder permitted by the Act. 

In order to obtain the best results, 
separate committees of common 
stockholders must be formed for each 
company affected. A general com- 
mittee of stockholders of public util- 
ity holding companies could not func- 
tion practically. The problems in 
each case differ. The stockholder’s 
interests may be treated differently 
under the various plans that may be 
promulgated in each particular case. 
The procedure to be adopted with 
reference to the plans of reorganiza- 
tion may be peculiar to the conditions 
of each company. 

Thus it would seem that the com- 
mon stockholders of each holding 
company under the Act should band 
together, combine their shares and 
form committees which will then be 
armed with substantial holdings, and 
will serve as important factors in the 
reorganizations. The common stock- 
holder must be vigilant in the protec- 
tion of his property, and must see that 
he is fully protected by proper repre- 
sentation from the outset of the pro- 
ceedings. 


NO DEATH KNELL 


The death knell of the holding 
company common stockholder has not 
as yet been sounded, and will not be 
sounded unless he remains unaware 
of his rights and does not avail him- 
self of his opportunities to foster and 
advance them. The common stock 
“minute men” can save the owner- 
ship of their companies. 
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BOOKLETS 


Upon request, and without obligation, any of 
the literature listed below will be sent free 
direct from the firm by whom issued. To 
expedite handling, each letter should be con- 
fined to a request for a single item. Print 
plainly and give both name and address. 
Free Booklets Department 
THE FINANCIAL WORLD 
21 West Street, New York 


Accurate Touch Typewriting 


18-page booklet for anyone who 
wishes to learn to write by touch. Also 
for Secretaries who wish to increase 
their soeed and accuracy. Please write 
on business letterhead. 


Odd Lot Trading 


An interesting booklet which explains 
the advantages of odd lot trading for 
both large and small investor. Offered 
by N. Y. S. E. firm. 


7 Pre-Planned Portfolios 
With Analyses 


A wide range of portfolios of interest 
to investors with $2,000 to $100,000, 
featuring liberal income, safety of 
principal and market appreciation. 


Offered by N. Y. S. E. firm. 


Physical Fitness and 

Personal Appearance 

15-page booklet illustrating and de- 
scribing several chair models which 
combine luxurious comfort and all 
the famous postural features. Avail- 
able to executives who write on their 
letterheads. 


An Open Door to the Bond Market 


For women investors who prefer bonds. 
Offered by well known bond house. 


Trading Methods 


Many helpful hints on trading pro- 
cedure and practice in this 24-page 
booklet, offered by N. Y. S. E. firm. 


Complete Comfort and 

Cleanliness in Your Home 

This booklet brings you the facts about 
a great advance in low cost home 
heating and air conditioning systems. 
Available to present and prospective 
home owners. 
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Cities Service Company 


Molybdenum Corporation of America 


7sbamings and Price Range (CSV) 


NEW YORK CURB | 
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Data revised to July 23, 1941 


incorporated: 1910, Delaware. Office: 60 60 
Wall Street, New York City. Annual meet- 45 
ing: Last "Tuesday in April. Number of 30 
stockholders (December 31, 1940): Preferred, 15 


44,197; preference, 3,351; common, 437,510. OS =| $2 

eferred (90 8 

eference ‘““BB’’ cum 8 $2 

Subsidiary preferred stock...... $103, 845, 797 1933 "34 "36 ‘37 38°39 1940 

Common stock ($10 par)....... 3,703,518 shs 


*No-par. Callable at $112. First preference as to assets and dividends. +No-par. 
Callable at $10. 60 per share. second preference equally as to assets and dividends 
with the “BB” stock. +No-par. Callable at $106. 

Business: A holding company, controlling a comprehensive 
and completely integrated oil producing and distributing sys- 
tem, and a widespread group of public utilities. Oil operations 
contribute 57% of revenue, utility 22% and gas 19%. 

Management: Long experienced in the oil and utility fields. 

Financial Position: Fair. Working capital December 31, 1940, 
$73.8 million; cash, $63.2 million. Working capital ratio: 2.5- 
to-1. Book value of common, $13.99 a share. 

Dividend Record: Payments on common and preferred in 
cash, scrip or debentures 1911 through mid-1932; none there- 
after until $3 dividend on $6 preferred August 1, 1941. 

Outlook: Company must divest itself of its utility holdings, 
probably through exchange of shares of operating units for 
its own senior securities, to comply with Utility Act. 

Comment: Heavy capitalization, large preferred dividend ar- 
rears and uncertainties raised by Utility Act create a substan- 
tial risk factor for all the equity issues. 

“EARNINGS RECORD AND PRICE RANGE OF COMMO 
Mar. ec. 


e 30 Sept. Year’s Total tPrice Range 
030° $0.50 D$1.10 D$0.60 D$1.9 42%4—12% 
0.02 D 0.10 D 0.60 -50 D 0.18 32%— 7% 
0.40 D 0.10 D 0.50 0.30 0.10 73%—30 
0.45 0.10 D 0.22 0.69 1.02 53%—15 
0.47 D 0.14 D 0.39 0.29 0.23 ll — 5% 
0.46 D 0.27 D 0.74 1.23 0.68 9%— 4% 
1.42 0.30 D 0.58 0.58 1.72 6%— 4 
*Adjusted to present capitalization. +N. Y. Curb. To July 23, 1941. 
Insurance Company of North America 
Earnings and Price Range (ISU) 
100 
Data revised to July 23, 1941 80 NEW ite EXCHANGE 
Incorporated: 1794, Pennsylvania. Business | 6° 
dates from 1792. Home office: 1600 Arch | 40 
Street, Philadelphia, meeting : 20 
Third Wednesday in Marc Number of ° 
stockholders (December ved 13,154. 
Capitalization: Funded debt........... Non 
Capital stock ($10 par).......- 1.300600 shs 
1933 "35 "36 ‘37 ‘38°39 1940 


Business: Heading the third largest “fleet” of insurance 
companies, this organization is one of the oldest enterprises 
and was the first fire and marine insurance company in this 
country. The company and affiliates write virtually every type 
of insurance with the exception of life. 

Management: Long experienced; enjoys a high reputation. 

Financial Position: As of December 31, 1940, U. S. Govern- 
ments accounted for 6.1% of total invested assests; other 
bonds amounted to 13%; real estate mortgages, 5.8%; prefer- 
red stocks, 19.9%; insurance stocks, 26.9%; and other common 
stocks 28.3%; cash, $9.9 million. Total admitted assets 
amounted to $113.8 million; net premiums written, $28.5 mil- 
lion. Stockholders equity, $73.97 per share. 

Dividend Record: Payments without interruption since 1874. 

Outlook: Policy of conservatism in investment and under- 
writing activities is expected to continue. As is characteristic 
of insurance companies, the major part of earnings is realized 
from the investment portfolio. 

Comment: Capital stock qualifies as steady income producer. 
EARNINGS, DIVIDEND RECORD AND PRICE, {RANGE GAPITAL (Stock: 
Years ended (per share): 1934 935 
Net underwriting profit $1.52 $2.23 soos 
Net investment income 2.34 2.58 2. 3. 
Total earnings per share 3.86 

ity... 52.79 13.97 
Stockholder’s 52. J oneee 


: 84 75% 68% 71% 75% +79 
40 52 68% 46 48 59 64 


*Including extras. To July 23, 1941. 


a Earnings and Price Range (MLY) 
Data revised to July 23, 1941 90 }—NEW_YORK CURB EXCHANGE 

Incorporated: 1920, Delaware. Office: Grant 15 

Building, Pittsburgh, Pa. New York office: 10 | 

500 Fifth Avenue. Annual meeting: First 5 

March. Number of stockholders: 

about 1,900. 


Capitalization: Funded debt........... Non EARNED PER SHARE $2 
Capital stock ($1 par).......... 577,944 "1 


1933 ‘34 ‘37 ‘38°39 1940 


Business: Manufactures ferro-alloys, including ferro-molyb- 
denum, ferro-tungsten and ferro-vanadium. Produces only a 
small part of its requirements of rare metals. Furnishes about 
two-thirds of the ferro-tungsten used in the steel industry 
which is company’s chief customer. 

Management: Experienced in its highly specialized field. 

Financial Position: Satisfactory. Working capital December 
31, 1940, $2.1 million; cash $963,082. Working capital ratio: 1.8- 
to-1. Book value of stock, $7.11 per share. 

Dividend Record: Initial dividend in 1937; no present regu- 
lar rate. 

Outlook: Mine exploration costs and inventory losses on 
tungsten have affected earning in recent years. The defense 
program has stimulated demand for ferro-alloys, but com- 
pany’s competitive position is impaired by its dependence on 
outside source of supply for raw materials. 

Comment: Erratic record and uncertain earnings prospects 
despite large curent volume indicate the existence of a sub- 
stantial risk factor in the stock. 

EARNINGS, DIVIDEND RECORD PRICE, RANGE CAPITAL, STOCK: 
Years ended Dec. 31: 1934 1935 

Earned per share $0.48 $0.45 $0. $1.00 $0, $0. 90 
Dividends paid ..... None None None 1.00 None None 
Range tN, Y. Curb): 


14 13 6 7 


*Paid in 6% five-year notes, since retired. To July 23, 941. 


33 
100 $0.25 


The Quaker Oats Company 


Data revised to July 23, 1941 pseomnings and Price Range (QO) 
Incorporated: 1901, New Jersey, as successor 120 


orme n ce: Board of rade 
Building, 141 West Jackson Boulevard, 30 NEW YORK CURB EXCHANGE 


Chicago, Ill. Annual meeting: Second =. 
day in March at Jersey City, J. 
proximate number of stockholders (April 30, 
1941): Preferred, 4,000; common, 4,300 


Capitalization: Funded debt........... None 
*Preferred stock 6% cum. 

180,000 shs 
Common stock (no par)......... 702,000 shs 


*Not redeemable. 


Business: One of the world’s leading cereal food manufac- 
turers. Products are sold by practically every grocery retailer 
in the U. S. and Canada and in many foreign countries. Trade 
names: “Quaker Oats,” “Puffed Rice,’ “Puffed Wheat,” 
“Muffets,” “Little Kurnels,” and “Aunt Jemima Pancake Flour.” 
Also manufactures macaroni, spaghetti and poultry feeds. 

Management: Has a long record of successful operations. 

Financial Position: Very strong. Working capital Decem- 
ber 31, 1940, $27 million; cash, $4.9 million; government secur- 
ities, $14.3 million. Working capital ratio: 7.4-to-1. Book value 
of common, $28.64. 

Dividend Record: Excellent. Payments made uninterruptedly 
on preferred since 1902 and on common since 1906. 

Outlook: Demand for products varies with important 
changes in consumer incomes. Growing competition, especially 
from private brands since company patents on “puffed” cereals 
expired—and, occasionally, high grain costs—lends uncertain- 
ties to prospects. 

Comment: The primary attraction of the shares lies in their 
income-producing characteristics. 


EARNINGS, RECORD AND PRICE COMMON: 


Years ended Dec. ll 934 1935 1936 1937 1938 1939 1940 1941 
Earned per share.. $6. 27 $4.95 vf $4.35 
*Dividends paid 6. 6.00 7.0 5.00 6.00 5.00 5.00 +$2.00 
Price Range (N. Y. Curb) : 
141% 140 125% 117% 126 125 $105 
127 115 86 85 108 94 69 


*Including extras. fTo July 23, 1941. 


(For additional Factographs please turn to page 28) 
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BOND MARKET TRENDS 


Concluded from page 6 


exception of a brief period in latter 
part of 1939. 

It may well be doubted that the 
strength which has recently charac- 
terized the high grade bond market 
will be maintained if excess reserves 
continue to slide. All present indi- 
cations point to a continuance of the 
pronounced downward trend. British 
and European gold stocks have either 
been largely transferred to this coun- 
try or are under German control. 
With the exception of sources in this 
hemisphere, shipments of current 
gold production are limited by the 
dangers and deficiencies of ocean 
transport. Additions to monetary 
gold stocks will be small for a long 
time to come. 


IMPORTANT CHANGE? 


It is very unlikely that the Re- 
serve Banks will add to member 
bank balances by a large scale bond 
purchase program such as that of 
1932-33, or other policies. If any 
important change is made, the proba- 
bilities lie in the other direction. 
Last January, the Federal Reserve 
Board recommended to Congress that 
it be given powers to effect further 
increases in required reserves to 
combat inflationary tendencies. This 
program was pigeon-holed, but the 
authority may yet be given. In- 
direct inflation controls will find 
greater support if, as appears prob- 
able, direct price controls prove in- 
effective because of political obstacles. 

War influences may be expected to 
continue recent trends in currency 
circulation and commercial bank de- 
posits. Hoarding and rising pay- 
rolls will foster the expansion of 
money in circulation ; growth of bank 
loans and investments will maintain 
the upward trend in deposits. Thus, 
the statistical background for high 
grade bond prices will pro- 
gressively weakened. 

This does not necessarily mean 
any immediate or drastic change in 
the price structure of high quality 
bonds. But it does strongly suggest 
the probability of a yield basis of 3 
to 314 per cent for highest grade cor- 
porate investments within the next 
year or two, compared with the pre- 
vailing level of about 2.7 per cent. 


JULY 30, 1941 


"The solution of today’s multiplying investment prob- 
lems lies in attack, not in surrender to fear. And now is the 
time to act. Face the facts boldly, and you will find the 
obstacles transformed into stepping stones to security. 


Your Pet Investments May Face Difficulties 


The investment horizon is 
widening with the development 
of the national emergency econ- 
omy. Incomes and equities are 
at bargain levels. At the same 
time other issues—possibly some 
of your pet investments — face 
growing difficulties and may no 
longer deserve a place in your 
portfolio. 

Now is the time to swing into 
action — to find out just where 
you stand and what action will 
protect your capital and fortify 
your income against increasing 
taxes and the rising cost of liv- 
ing. Be factual about it. Do as 


hundreds of successful investors 
are doing; consult and follow 
expert guidance. As a client of 
the Research Bureau your prog- 
ress will be under constant 
scrutiny. You will have no mo- 
ments of indecision. When ac- 
tion is necessary you will be 
told exactly what to do. 

The annual cost is moderate— 
the minimum fee of $125 a year 
applies to portfolios valued up to 
$50,000. Mail us a complete list 
of your holdings (in confidence 
of course) and let us discuss the 
application of the service to your 
individual situation. 


21 WEST STREET 


FINANCIAL WORLD RESEARCH BUREAU 


Without obligation: You may send me the details 
of your Personal Investment Advisory Service 


NEW YORK, N. Y. 


Mail it to— 


July 30 
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Black & Decker Manufacturing Company 


The Crosley Corporation 


Earnings and Price Range (BDK) 
Data revised to July 23, 1941 40 
PRICE RANGE 
Incorporated: 1910, Maryland. Office: Tow- 30 
son, Maryland. Annual meeting: Last Mon- 20 
day in January. Number of stockholders 10 
(December 31, 1940): 3,737. 0 
Capitalization: Funded debt........... Non 
Capital stock (mo par).......... 384,704 is 0 
= OEFICIT PER GHARE $2 
1933 "36 ‘37 ‘38 ‘39 1940 


Business: Manufactures portable electric tools used in auto- 
mobile, building and construction industries and manufactur- 
ing industries in general. Chief products consist of portable 
electric drills, screw drivers, nut runners, hammers, saws, 
grinders, valve refacers, and various other tools. 

Management: Capable and progressive in its field. 

Financial Position: Good. Working capital March 31, 1941, 
$4.2 million; cash, $737,807. Working capital ratio 5-to-1. 
Book value of capital stock, $17.39 a share. 

Dividend Record: Common payments each year since 1917 
except 1926 and 1931-1936 period. 

Outlook: National defense requirements for tools should 
enable company to maintain output at an exceptionally high 
level for some time to come. Earnings gains will be limited 
to some extent by higher taxes. 

Comment: Stock is a typical capital goods issue. 


*EARNINGS, DIVIDEND RECORD AND PRICE oj OF CAPITAL STOCK: 


iscal —-—Calendar Year-—— 
Qu. ended: Dec. 31 a = June 30 Sept. 20" Year Dividends Price Range 
1933.... $0.02 $0. Tos $0.82 N 8%— 4% 


33 1934 one 
1934 0.11 1935. 0:33 $0. 38 $0.64 1.36 None _ 
1935 0.53 1936 0.52 0. 1.0 2.74 None 344%—18% 
1936... 0.49 1937 0.67 0:88 0.78 2.82 %$1.75 38 —13% 
= 0.19 0.22 0.17 0.18 0.76 244%— 9% 
1938.. 0.15 1939 0.37 0.48 0.60 1.60 1.00 24%—14 
1939.... 0.48 1940.... 0.51 —_ 0.96 2.82 $1.35 22%—15 
1940.... 0.72 en 1.46 §0.90 §23 —16% 


*Based on stock outstanding at end of each peridd. {Not reported. tIncluding 
extras. §To July 23, 1941. 


Consolidated Film Industries, Inc. 


Earnings and Price Range (CFM) 
Data revised to July 23, 1941 10 


Incorporated: 1928, Delaware, te succeed a : 

New York company of the same name incor- 4 PRICE RANGE 
porated in 1924. Office: 1776 Broadway, 

New York City. Annual meeting: Fourth 4 ea! 


Thursday in March. Number of stockholders 
(December 31, 1940): Preferred 4,303; com- 


mon, 3,711. EARNED PER SHARE $1 

erred stoc' cum, part.. "27 4 

Common stock ($1 par).......... 524,973 shs one We 


*Callable at $35; participates in dividends share-for-share with common after latter 
receives $2 in any year; no par. 

Business: Develops, prints, and distributes film for motion 
picture producers. Handles about 75% of the film processing 
requirements of RKO, 35% of those of MGM, overflow busi- 
ness of the other three major producers, and practically all 
requirements of Universal, United Artists and Republic. A 
wholly owned subsidiary (Consolidated Molded Products) pro- 
duces molded plastics. Owns 62% interest in Republic Pictures. 

Management: Experienced and well regarded in the industry. 

Financial Position: Fair. Working capital December 31, 1940, 
$5.4 million; cash $601,335. Working capital ratio: 4.2-to-1. 
Book value of preferred, $26.57 per share; common, nil. 

Dividend Record: Poor. Regular preferred dividends 1928- 
32, 1936. Partial payments in each other year, except 1933 
when nothing was distributed. Arrears as of July 1, 1941, $9.50 
per share. Common dividends 1929-31; none thereafter. 

Outlook: Although recent control of Republic Pictures may 
be helpful, company is essentially a marginal unit in the 
motion picture industry. 

Comment: All issues carry high degree of speculative risk. 


EARNINGS RECORD AND gy RANGE OF COMMON: 
Mar. 31 June30 Sept. 3 Dec. 31 Total Range 
$0.23, DS $ —1% 


0.23 .23 0.21 
0.03 0.12 0.28 0.10 0.53 
wovccccess 0.17 D 0.03 0.17 D 0.08 0.23 7%—1% 
oecevccess 0.06 D 0.10 D 0.07 D 0.26 D 0.37 5%—1 
cecccccvee D 0.08 D 0.08 0.04 D 0.22 D 0.34 2%—1 
ee 0.03 D 0.12 0.03 D 0.27 D 0.33 2%— % 
ee D 0.04 D 0.01 D 0.07 D 0.28 D 0.40 1%— % 
D 0.05 oes ees *1%4— % 


*To July 23, 1941. 


Earnings and Price Range (CRY) 
Data revised to July 23, 1941 4 


Incorporated: 1919, Ohio, as the Precision 30 
Equipment Company; name changed to pres- 20 
ent title in 1938. Office: 1329 Arlington 10 =] 
Street, Cincinnati, Ohio. Annual meeting: 0 


Last Tuesday in March. Number of stock- ec Hoes 
0 
DEFICIT PER GHARE $2 


holders: Not reported. 

Capitalization: Funded debt........... Non 

Capital stock (no par).......... 545,800 - $4 
1933 ‘34 *35 °36 ‘37 ‘38 ‘39 1940 


Business: Manufacturers a complete line of radio receiving 
sets and related products. Also makes electric ranges; re- 
frigerators under the trade name “Shelvador,” an electric 
ironing machine, and a lightweight, two-cylinder “economy” 
automobile. 

Management: Has made considerable progress. 

Financial Position: Satisfactory. Working capital March 31, 
1941, $4.2 million; cash, $728,271. Working capital ratio: 2.5-to- 
1. Book value of stock, $8.31 per share. 

Dividend Record: Unimpressive. Payments made 1929-30 
and 1935-36; none thereafter. 

Outlook: Defense orders suggest well maintained volume of 
operations despite the indicated curtailment in manufacture 
of civilian products as a result of priorities. Net effect of new 
factors on profit margins is difficult to gauge. 

Comment: Statistical factors necessitate a highly speculative 
rating for the shares. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


u. Fiscal’s Year's 
ended: June 30 Sept. 30 Dec. 30 Mar. 31 Total *Dividends *Price Range 
1934.... $0.62 0.13 $0.31 1935.. $0.58 $1.64 1934.. None 17%— 8 
1935.... 0.33 0.34 0.19 1936.. 1.26 2.12 1935.. $0.25 19%—11% 
1936.... 1.07 0.22 D 0.28 1937..D 0.06 0.95 1936.. 1.25 35%—15% 
ear’s 
=. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Tota Dividends Price Range 
D$0.06 $0.46 = 0.21 D$0.88 D$0.62 None 28%— 6% 
ares D 0.05 0.04 D 0.07 0.24 0.16 None 10%— 5% 
0.38 0.35 D041 D 0.13 0.16 None 13. — 6% 
0.08 0.10 D198 D 2.91 None 7T%— 358 
70.78 tNone 19 — 4% 


*Calendar years. After income and excess profits taxes at new rates. {To July 
23, 1941. 


Hercules Motors Corporation 


Earnings and Price Range (HMO) 


Data revised to July 23, 1941 40 caer yer 
Incorporated: 1923, Ohio, as Hercules Motor 30 | 
Co.; name subsequently changed to present | 20 Tho TTT 


title. Office: 140 Halliwell Place, Canton, 10 

Ohio. Annual meeting: First Tuesday in 0 

April. Number of stockholders (March 15, $3 
1939): 1,726. ARNED PER © $2 
Capitalization: Funded debt........... Non i 
Capital stock (no par) ....... 311,100 shs 1933 "36 '37 ‘38 1940 


Business: One of the two leading independent manufac- 
turers of heavy duty gasoline engines; agricultural and indus- 
trial outlets consume major portion of demand; automobile 
truck and bus business normally account for one-third of the 
total. Well entrenched in the small Diesel engine field. 

Management: Progressive and capable. 

Financial Position: Fair. Working capital December 31, 1940, 
$2.8 million; cash $135,570. Working capital ratio 3.3-to-1. 
Book value of common, $13.60 a share. 

Dividend Record: Except 1933 payments at various rates from 
1926 to 1937; and 1940 to date; present indicated rate 25 cents 
quarterly. 

Outlook: Although a relatively small manufacturer in its 
field, Hercules is in a position to share in the heavy demand 
for industrial and truck motors arising from the defense pro- 
gram. Secular growth possibilities for Diesel engines should 
benefit this company, well entrenched in the Diesel field. 

Comment: Shares represent the risks inherent in business 
cycle issues. 

EARNINGS, DIVIDEND RECORD AND PRICE nenee OF CAPITAL STOCK: 


ear’s 
Qu. ended: Mar. 31 June 30 im. 30 oe. a eat Dividends at Range 
1934 $0.07 $0.24 $0.16 $0. $0.69 $0.60 12%— 5% 
0.31 8 0.34 O1 1.29 0.80 86%—11 
0.36 0.45 0.55 0.03 1.39 1.75 41 —25% 
0.53 1.33 0.78 D 0.32 2.32 1.00 39%—11 
0.02 0.09 0.11 0.33 0.55 None 20%—10 
0.40 0.14 0.42 1.11 2.07 0.50 18%—10 
0.60 0.10 0.23 0.71 1.64 1.00 214%—12% 


*After excess profits tax, tTo July 23, 1941. 


(For additional Factographs please turn to page 30) 
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wows i& 


Rand’s outstanding de- 
benture 4%s of 1956 are to be called 
for redemption on or about August 
25, the funds therefor being secured 
by sale of a new issue of debenture 
3%4s, 1956, and serial bank loans 
carrying a 134 per cent rate. 

The 4%s are outstanding in the 
amount of approximately $18.4 mil- 
lion, and will be replaced with $15 
million of the new debentures and $3 
million notes. (The latter are being 
taken by five banking institutions.) 
The 3%4s of 1956 will be callable at 
105 to July 1, 1944, and at a declin- 
ing scale thereafter to maturity. Un- 
like the older issue, the new bonds do 
not carry stock purchase warrants. 

For the year ended last March 31, 
Remington Rand had a consolidated 
income of about $6.6 million before 
interest and taxes, providing a cover- 
age of over eight times debenture in- 
terest requirements; based on the 
capitalization following the refunding 
operation, coverage would have been 
about twelve times. 

The new debentures are to be of- 
fered to the public by a syndicate 
headed by Harriman Ripley & Com- 
pany, and including First Boston Cor- 
poration, Merill Lynch, E. A. Pierce 
& Cassatt and Blyth & Company. 


xk 


Jas. H. Oliphant & Company. 
members of the New York Stock Ex- 
change, have published the 36th edi- 
tion of their “Earning Power of Rail- 
roads,” presenting data for 94 rail- 
road companies. Added this year are 
summaries of reorganization plans of 
important properties. As in past edi- 
tions, important maps are included. 


x 


Those who still believe that the in- 
vestment business is incapable of 
stimulating public interest received 
something of a setback last week. 
Through its Bureau of Advertising. 
the American Newspaper Publishers 
Association has distributed a pamph- 
let showing results obtained by Mer- 
rill Lynch, E. A. Pierce & Cassatt, 
after a year of consistent advertising. 
The pamphlet should make signifi- 
cant reading in Wall Street. 

Shortly after April, 1940, when 
this firm—the biggest of its kind— 
Was organized, it launched an in- 


JULY 30, 1941 


INSTANTLY! 


Date of Incorporation (State) 
Annual Meeting Date 


Preferred (call price, ete.) 
Common Shares (par value) 
Nature of Business 

Important Products or Services 
Source of Raw Materials 

Status of Management 
Financial Position 


years) 


Comment on Stock’s Status 
8-year Record of Quarterly Earnings 
8-year Dividend Payments (com.) 
8-year Record of Price Ranges 
Chart of Earnings and Prices (8 


Ticker Abbreviation 


Just What You Want to 
Know About Your Stocks 


Net Working Capital 
Working Capital Ratio 


Office Address Book Value of Common 

Number of Stockholders Dividend Record (pid. and com.) 
Capitalization Outlook for Company 

Funded Debt Prospects for industry 


IN THE 


FINANCIAL WORLD 
STOCK FACTOGRAPH MANUAL 


1,660 boiled down fact and figure studies of all the com- 
panies whose stocks are listed on the New York Stock 
All in a single 280-page 
book (paper covers), 8% x 10% inches, with complete 


Exchange and New York Curb! 


alphabetical index—for only $3.85! 


That describes the latest set of reprints of Revised Stock 
in THE FINANCIAL 
WORLD from August 16, 1939, to April 23, 1941. 
In addition you will receive without extra charge the coming 
Factograph Supplement which is sold separately of $1.25. 


BOOK SHOP, The Financial World, 21 West St., N. Y. C. 


Factographs which appeared 


This 280-page book 
actually contains 
more information 
than the average fi- 
nancial book of 1,000 
pages. Price, post- 
paid, only 


$3.85 


or you may have this 
important reference 
book for $1.85 if you 
order at the same time 
a year’s subscription 
to FINANCIAL Worip 
at $10— combination 
price: $11.85. 


tensive advertising campaign through 
Albert Frank-Guenther Law, Inc. 
Involved were 40-odd cities where 
branch offices are maintained ; 80 per 
cent of appropriations were ear- 
marked for newspapers. Results 
have been highly satisfactory. Look- 
ing back over the past twelve months, 
dynamic “Charley” Merrill, senior 
partner, reports that his firm opened 
19,572 new accounts—many of them 
entirely new in the sense that they 
were never before signed with any in- 
vestment organization. The conclu- 
sion? As Mr. Merrill sees it, “new 
business can be developed if the 
proper advertising and merchandis- 
ing steps are taken to do it.” 


OVERLOOKEDCHEMICAL 


share net receded to $3.81. With 
the organization having been built 
almost entirely from within—and 
still growing—dividend policy has 
necessarily been conservative. Thus, 
payments were $1.35 in 1940 and 
$1.85 in 1939. Through the first six 
months this year, distributions have 
totaled $1.10 per share. The capital 
stock, listed on the New York Stock 
Exchange, is now currently quoted 
around 32. 


IN CASE OF 
EMERGENCY 


Men Needed for the 


U.S. ARMY 


PRICE RANGER 


MAKE YOUR OWN CHARTS 


Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume, commodity prices, etc. 


Each sheet 8!/> by I! inches, sufficient 
for a six-months' arithmetic record. 
; Price: $1.00 for 25 sheets 


EDWARD WILLMS, 130 Cedar St., N. Y. C. 


TRIS BOOK CONTAINS VITAL PACTS On 
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The Mengel Company 


‘Pennsylvania Glass Sand Corporation 


Data revised to July 23, 1941 Earnings and Price Range (MC) 
incorporated: 1899, New Jersey, as_ the 4 : 
Mengel Box Company, name changed to 15 a, 
present title in 1920. Oftice: 1122 Dumesnil PRICE RANGE 
St., Louisville, Ky. Annual meeting: First 10 : 
Wednesday in May. Number of stockholders 5 


(March 19, 1941) : Preferred, 1,326; com- 0 7 $1 
mon, 4,290. ° 
Capitalization: Funded debt...... 2,021,500 DEFICIT PER SHARE $1 
*Preferred stock 5% cum. $2 


Common stock $1 par).......... 418,965 shs 1933°°34 °35 °37 °38 1940 


*Convertible at any time into three shares of common stock; callable in blocks of 
2,000 shares at $105. Excluding 428 shares unexchanged 7% cum. pf. shares. 

Business: An important manufacturer of lumber and wood 
products. Produces wood boxes, packing cases, toys, play- 
ground equipment, plywood; also fibre shiping containers and 
(under joint selling arrangement with U. S. Plywood) “Flex- 
wood” and “Flexglass.” 

Management: Experienced and long identified with company. 

Financial Position: Good. Working capital December 1940, 
$3.6 million; cash, $513,434. Working capital ratio: 6-to-1. 
Book value of common stock, $4.37 per share. 

Dividend Record: Regular preferred dividends 1937-38, none 
in 1939. Resumed with partial payments in subsequent year 
and thereafter. Arrears as of June 30, 1941, $1.25 per share. 
Common dividends 1929 and 1930; none since. 

Outlook: Sales fluctuate with cyclical factors, but profits 
are satisfactory only in periods of very high industrial ac- 
tivity. Plywood interests hold long term possibilities. 

Comment: Preferred and common occupy highly speculative 
positions. 

EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Qu. ended June 30 Sept. Year’s Total Price Range 
.. D 0.21 D 0.24 D 0.17 D 0.37 D 0.99 8%--3 
| Re D 0.07 0.07 0.10 0.17 0.27 12 —6% 
er 0.16 0.32 0.18 D 0.19 0.47 16%—3 
esdenge D 0.46 D 0.52 D 0.14 D 0.09 D 1.21 7%—3% 
D 0.33 D 0.29 0.06 0.16 D 0.31 6%—3 
So D 0.02 D 0.06 0.15 0.57 0.64 6%—2% 


* Not adjusted to 1936 recapitalization. {To July 23, 1941. 


Park & Tilford, Incorporated 


Data revised to July 23, 1941 50 Earnings and Price Range (PKT) 
Incorporated: 1923, Delaware. Office: 485 40 


Fifth Avenue, New York City. Annual meet- 30 wera 
ing: Second Monday in April. Number of 20 
stockholders: Not reported. 10 


Capitalization: Funded $2,000,000 0 
*Preferred cum. 


*Convertible into 1% shares of common. 
Callable at $55. 


1933 °35 ‘37 ‘38 ‘39 1949 


Business: Through subsidiaries, is engaged chiefly in retail 
and wholesale distribution of imported and domestic wines 
and liquors. Trade names include “Vat 69,” “Sandersons” and 
“Booth’s.” Manufacture and sale of “Tintex” is a minor part 
of activities. Also distributes fancy groceries, beauty aids, 
some drugs, candy, tobacco, etc. 

Management: Controlled by David A. Schulte and associates. 

Financial Position: Satisfactory. Working capital December 
31, 1940, $6 milion; cash, $1.1 million. Working capital ratio: 
3.1-to-1. Book value of common, $19.65 per share. 

Dividend Record: Unimpressive. Payments made on com- 
mon at varying rates from 1928 to 1930; resumed in 1936; 
again suspended in 1937; none since. 

Outlook: Company is primarily a liquor distributor and as 
such is faced with a number of problems which might affect 
future profit possibilities, notably the effect of increases in 
taxes and the difficult competitive situation in this industry. 

Comment: The shares represent a minority situation and 
are highly speculative. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
ear 


8 
Qu. ended: 31 pe Sept. 30 Total Dividends Range 
$0.75 $0. D$0.08 $0. $1.00 None 35%—17 

0.10 0.24 0.25 1.07 None 21%—11 
Oe 0.20 0.64 0.47 0.95 *1.90 $0.50 37%—17% 
er 0.78 1.16 0.92 0.70 *3.52 3.00 344%—18% 
. 2 0.51 0.40 0.17 0.81 1.89 None 30 —16 
_ es 0.28 0.38 0.43 1.30 2.39 None 4 —14% 
rere 0.63 1.02 0.42 0.37 2.44 None —15 


*After undistributed profits tax of 36 cents, 1936; 4 cents, 1937. fTo July 23, 1941. 
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Data revised to July 23, 1941 gcearnings and Price Range (PGS) 


Incorporated: 1927, Pennsylvania, to acquire 

properties and assets of Pennsylvania Glass 40 

Sand Co. (organized in 1902), plus physical 0 

properties of a number of other units. 20 

Office: Lewistown, Penn. Annual meeting: 10 oO 9 

Fourth Tuesday in April. Number of stock- 0 

holders (December 31, 1940): Preferred, $2 

390; common, 850. EARNEO PER SHARE $1 

Capitalization: Funded debt.... $4,270,000 0 

*Preferred stock 5% cum. $1 
31,000 shs 1933 ‘34 ‘35 “36 ‘37 ‘38 1940 

Common stock (no par)........ 321,860 shs 


*Callable at $110 a share through September 30, 1945, and on a declining scale 
thereafter. 


Business: Mines and prepares silica and silica sand, basic 
materials used in making glass, sanitary ware, electrical por- 
celain, abrasives, composition flooring, paints, etc. 

Management: Among the most capable in its field. 

Financial Position: Fair. Working capital December 31, 1940, 
$802,945; cash, $538,915. Working capital ratio: 3.1-to-1. Book 
value of common, $11.83 per share. 

Dividend Record: Regular preferred payments. Initial com- 
mon dividend paid 1936; present quarterly rate, 25 cents. 

Outlook: Company’s well entrenched trade position and 
enormous reserves of silica deposits appear to assure contin- 
uance of satisfactory operations, the volume of which, how- 
ever, is subject to longer swings of the general business cycle. 

Comment: The preferred is closely held, and inactive; the 
common usually follows the typical business cycle pattern. 


EARNINGS, DIVIDEND RECORD AND OF COMMON: 
Mar. 31 June 30 = 30 Re. - Total Dividends Price Range 
$0. $0.1 ; $0. Ni 


01 3 20 
0.16 0.15 $0.55 $0.14 1.00 $0.50 F27%—17 
0.44 0.56 0.4 0.29 1.71 -00 29%—13% 
0.08 0.18 0.18 0.37 0.81 0.50 15%—10 
0.24 0.23 0.30 0.42 1.19 0.75 17 —11% 
0.34 0.34 0.74 0.56 1.98 1.00 165— 9% 
0.41 $0.50 $15 —12 


*Not reported. Listed on New York Stock Exchange June 19, 1936—previous 
quotations not available. To July 23, 1941. 


Poor & Company 


Data revised to July 23, 1941 Earnings and Price Range (POR) 

Incorporated: 1928, Delaware, as a holding 50 
company. Oldest subsidiaries established in 40 
1889. Office: 224 South Michigan Ave., | 30 1 [emcee nance 
Chicago, Illinois. Annual meeting: Fourth 20 
Tuesday in April. Number of stockholders 10 
cd 31, 1940): Class A, 631; Class B, 0 $9 
Capitalization: Funded debt.... $1,000,000 ren sp VV 
*Class 50 cum. partic. $1 

160,000 shs $2 
Class B par)... +++. .362,828 shs 1933 '35 '36 ‘37 ‘38 '39 1940 


*Class A participates equally share for 
share with Class B up to $2 per annum after latter has received $1.50 per share. 
Callable at $26.25 per share. 

Business: Manufactures a wide variety of railroad supplies 
used in track maintenance and construction. These include 
rail laying machines, rail joints, draft gears, rail anchors and 
switch-point protectors, as well as commercial drop forgings. 

Management: Capable and conservative. 

Financial Position: Adequate. Working capital December 31, 
1940, $1.6 million; cash $961,017; marketable securities, $58,558. 
Working capital ratio: 2.6-to-1. Book value of Class A com- 
mon, $9.18 per share. 

Dividend Record: Irregular. Arrears on Class A on June 1, 
1941, were $3.75 a share. Nothing on Class B since 1930. 

Outlook: Heavy demands on railroad facilities assure large 
volume of business for duration of major defense effort. Over 
the long term, company will continue to follow the fortunes 
of the railroad industry. 

Comment: Although Class A stock is less speculative than 
the more actively traded B stock, both reflect wide cyclical 
fluctuations in earnings. 


EARNINGS a AND PRICE RANGE OF CLASS B STOCK: 


Mar. 31 June 30 30 Dec. 31 Year's Total Range 
basackaene D$0.07 $0.53 0.03 D$0.33 $0.16 14%—6 
1935 peetsannxe 0.03 0.07 D 0.18 D 0.28 D 0.31 12%— 6% 
0.16 0.41 0.19 D 0.27 .49 295—12 
1.35 0.8 D 0.14 D 0.45 .59 7 
Sen D 0.24 D 0.19 D 0.27 D 0.52 D 1.22 16%— 5% 
ers 0.19 D 0.02 0.31 0.96 16%— 7 
A Fes 0.62 0.37 D 0.01 0.14 1,12 12%— 5 


*To July 23, 1941. 
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EFFECT OF TAXES 


page 8 


In some industries, comparisons of 
first and second quarter results are 
of greater than average interest, and 
of considerably greater significance 
than comparisons between the first 
half of 1941 and the like period of 
last year. This is particularly true 
of the steels, which have been oper- 
ating at practical capacity since the 
latter part of 1940, but have been 
subject to a large increase in wage 
costs beginning with the second quar- 
ter of this year. Unless proper al- 
lowance is made for the factor of tax 
deductions in the second quarter 
profits, it is impossible to make an 
accurate estimate of the effect of the 
wage advance upon steel company 
earnings. 


GOOD EXAMPLE 


A case in point is Republic Steel, 
which reported last week. Profits for 
the first half showed a large gain over 
1940, but the $5.4 million figure for 
the June quarter of 1941 represents 
a decline of approximately one-third 
from the earnings reported for the 
first three months. However, the 
indicated earnings of $5.4 million are 
shown after deduction of Federal in- 
come and excess profits taxes on the 
basis of the present law plus a con- 
tingent provision of $2 million for 
anticipated increases in 1941 taxes. 
No such provision was made in the 
first quarter report. 

This does not necessarily mean that 
second quarter earnings are under- 
stated. When the 1941 tax law is 
passed, it may develop that the $2 
million contingency provision is in- 
sufficient to cover more than half of 
the first six months period. But in 
comparing the results of operations 
for the first and second quarters to 
ascertain the effect of higher wages, 
the $2 million deduction should be 
eliminated, since no comparable pro- 
vision was made in the first three 
months. Since operations were at 
approximately the same level in both 
quarters, it then appears that wage 
advances were accountable for a de- 
cline of somewhat less than 10 per 
cent in the June quarter. 

This illustration indicates the need 
for careful study of current corpora- 
tion statements in order to evaluate 
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DIVIDENDS DECLARED 


Pe- Pay- Hidrs. of Pe- ay- Hidrs. of 
Rate riod able Record Rate riod able Record 
Aetna Ball Bearing Mfg....... 35e .. Sep. 15 Sep. 1 Motor Finance Corp.............. Q Aug. 30 Aug. 16 
Am. Chain & Cable........... 40c .. Sep. 15 Sep. 3 Muskogee Co 6% pf........ $1.50 Q Aug. 9 
3 $1.25 Q Sep. 15 7 .. Aug. 1 July 24 
Am. Lines 5% pfd....$1.25 Q Aug.15 Aug. 8 $1.12 Aug. 14 
Atlantic Rayon pr pfd....62%c Q Aug. 1 July 25 Net Paper & Type............ 25e .. Aug. 15 July 31 
Bank of Montreal ............- $2 2 . 2 July 31 ew England Wat Lt & Pw Asso 
.. Oct. 1 Sep. 15 $1.50 Q Aug. 1 July 21 
37%c .. Sep. 15 Aug. 31 NY Fire Q July 31 July 
Belding Hemingway ......... -- Aug. 15 éaee North Am Oil Cons.......... lke Q Aug. 5 July 25 
Blauners (Phila) 3 ....75¢ Q Aug. 15 Aug. Noyes (CH) Co pf.......... 22%ce Q Aug. 1 July 29 
Bliss (E. W.) Co. 6% pfd.....75¢ .. 1 Aug. 15 Owens Il] Glass............... 50c .. Aug. 15 July 30 
“62%e -- Sep. 1 Aug. 15 Pacitic G & 5% ist pf.. --31%e Q Aug. 15 July 31 
Bloch Bros. Tobacco ($25)...37%c Q Aug. 15 Aug. 8 e Q Aug. 15 July 31 
$1.50 Q Sep. 30 Do 6% 37%e Q Aug. 15 July 31 
Bonwit-Teller, Inc. new....... 25e .. Aug. 1 July 20 OD aa 2 Q 1 Aug. 15 
Do 5%% pfd. new ...... 68%ce Q Aug. 1 July 28 Phila Insulated Wire.........25¢ S Aug. 15 Aug. 1 
60e Q Aug. 1 July 18 Phillips 50c Q Aug. 30 Aug. 1 
Buckeye Pipe Line............. $1 .. Sep. 15 Aug. 22 Poor & Co A..............37%e Q Sep. 2 Aug. 15 
Water Aug uly Rustless Iron & Stl .. Sep. 2 Aug. 15 
37%c Q Aug.15 July 31 | Pac Pow.) -- Sep. 1 Aug. 14 
Callite Tungsten... Aue Aus 13 
Chicago Yellow .. Sep. 2 Aug. 20 | Sioux Chis 75 =e 
Cosmos Imp Aug. 15 July 31 Greyhound L...37%¢ @ Dec. 1 Nov. 20 
Dewey, & ,Almy Chem. .. Sep. 15 ‘Aug. 29 South Carolina 
35e .. ep ug. 29 oe 
Do $5 cum’ conv pf..-.-.-- $1.25 Sep. 15 Aus. 29 | 25e .. July 31 July 
Dun & Bradstreet............ 50e Q Sep. 10 Aug. 22 6% pr. D $1.50 
1.62% Q Sep. 1 Aug. 9 Trane Co 
Florida Power 7% pf A.....$1.75 Q Sep. 1 Aug.15 | vansaium’ Gorp. of 12 Aug. 
Do Bo Q Sep. 1 Aug.15 | vost Mtg. > 
Georgia Home S Aus. 1 July 22 Westinghouse | Air Brake: .. Sep. 12 Aug. 15 
Ref, Ltd .. Sep. 2 Aug. 15 | Youngstown Sheet & Tube... .75¢ .. 15 Aug. 23 
Gt Lakes Dredge & Dock....25¢ Q Aug.15 Aug. 1 DO DE oceerereeeeeeveees $1.37% Q Oct. 1 Sep. 13 
Gulf Power $6 $1.50 Oct. 1 Sep. 20 Accumulated 
internat’ arvester pf...... .75 ep. ug Am. Z 
Lansing Q Aug. 15 Aug. 15 
Loew’s Inc $6.50 pf...... $1.62% Q Aug.15 July 29 pf a natepedie Oa ra Aug. 1 July 21 
Louisville Nashv, RR....... $3.25 .. Aug. 27 July 28 Dept Stores pf.........7 Aug. 1 July 29 
tis Steel $5.5 s 5 
Macy (R H) & Co............ 50c .. Sep. 2 Aug. 8 Phoenix a 
enna eeley or, i 
0 jo lst pf... une une 21 eorgia Home Insurance...... 
Monsanto Chemical........... 5 Q Sep. 2 Aug. 11 Life Savers Corp...... 
Do $2.25 8 Dec. 1 Nov. 10 | Parker Pen................... 25¢ 1. Sep. 1 Aug. 15 
$2 S Dec. 1 Nov. 10 | Sioux City G&E 1 Aug. 11 July 31 
Moody's Invest. Serv. pt pf..75c Q Aug. 15 Aug. 1 Westchester Fire Ins.......... 0c Aug. 1 July 21 
EARNED PER SHARE EARNED PER SHARE 
ON COMMON STOCK 1941 1940 ON COMMON STOCK 1941 
12 Months to June = 6 Months to June 30 
Owens-Illinois Glass ............. -87 $3.2 Libbey- $2.14 $2 
6 Months | Gato 1.88 1.53 
3.19 Magma Capper 1.96 1.76 
Allon Industries 1.20 Marion Steam Shovel.............. 2.41 1.15 
Amer. Brake Shoe & Foundry..... 1.74 1.41 McGraw-Hill Publishing ......... 0.93 0.70 
Atlantic Refining ............---- 1.79 1.87 | Mullins Manufacturing ........... 0.80 0.12 
0.81 0.09 Nat. Malleable & Steel Castings 1.95 1.28 
Bausch & Lomb Optical........... 2.51 1.55 | Norwich Pharmacal .............. 0.51 0.45 
0.91 0.45 | Parker Rust-Proof ............... 1.33 1.17 
1.58 1.29 | Peoples Gas Light & Coke....... 4.45 3.43 
Blumenthal (Sidney) ............. 1.68 D0.10 Phillips Petroleum ............... 1.85 1.43 
Budd (Edw. G.) Mfg....-.......+- 1.05 0.49 1.26 0.12 
0.94 0.39 | Seagrave Corp. .................. 0.39 0.07 
Byron Jackson 0.47 0.64 1.69 0.61 
Catalin Corp. ....cccccccccccccces 0.22 0.19 Shawinigan Water & Power....... 0.89 0.75 
Caterpillar Tractor................ 2.28 136 | 0.53 0.65 
Conde Nast Publications.......... 0.42 0.27 | Sloss-Sheffield Steel & Iron...._ |: 7.83 4.20 
Continental Roll & Steel Fdry.... 1.31 0.55 | Sunshine Mining ................ 0.30 0.86 
Continental Steel...........+.... 2.85 1.43 | Superhcater Co. ........00000000; 0.79 0.46 
Copperweld Steel .......e-+eeeeees 1.68 1.05 | Symington-Gould .......-.---.---- 0.58 0.75 
Cream Of 0.72 0.76 2.15 
2.09 1.02 | Texas Pacific Coal & Oil.......... 0.53 0.33 
Eaton Manufacturing ............. 2.81 2.71 Westinghouse Electric & Mfg...... 4.33 3.68 
Emsco Derrick & Equipment...... 0.82 0.18 | Wickwire Spencer Steel........... 1.51 D0.96 
Gabriel Co. ...... 0.17 D0.12 Worthington Pump & Machinery.. 2.95 
General Electric .. 0.90 0.90 12 Months to any + 
Granby Consol. Mining............ 0.62 0.85 9 Months te May 3 
Heller (Walter E.) ........+++--- 0.93 0.86 Walker (H) Gooderham & Worts.. 39 
‘in 6 Months to May 31 
owe Sound ....--..0+. R 2. tlas Imperial Diesel Engine...... 
Johns-Manville ......... 3135 eine 57 
Le Tourneau (R. G.).... 5.16 4.60 D—Deficit. 
the importance of a variety of new times. But these difficulties can be 


factors which will be important de- 
terminants of earnings trends. An- 
alysis of corporate reports obviously 
encounters many problems which are 
not usually present in more normal 


overcome when financial statements 
are sufficiently detailed to give all of 
the important items needed to estab- 
lish the significance of the figures 
shown as net profits. 
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Weekly Trade Indicators 
Miscellaneous 
tAuto Production (U.S.A.)...... 
{Electrical Output (K.W.H.)... 
§Steel Operations (% of Cap.). 
Total Car Loadings (cars). 
#Wholesale Commodity 
*7Crude Oil Output (bbls.)..... 
Fuel Stocks (bbls.).... 
& 


*7Bitum. Coal Output (tons)... 
Cotton Mill Activity Index.... 


F.W. Index of Ind’l Production 


*Daily average. 


Price 


Fuel Oil Stocks (bbls.) 


{Bank Clearings, New York City 
{Bank Clearings, Outside N.Y.C. 


4000 omitted. 
the beginning of the following week. 


July 19 July 12 
1941 
109,912 114,318 

3,163 3,141 
97.9 97.2 
899,370 876,165 
92.6 92.7 
3,676 3,871 
87,920 89,561 
131,823 130,511 
July 12 July 5 
$3,435 $3,608 
3,402 3,220 
1,583 1,355 
174.1 x193.7 
151.7 155.2 


tWard’s Reports. 
000,000 omitted. 


#Journal of Commerce. xRevised. 

Commodity Price: July 23 July 15 
Steel Billets, Pitts. (per ton).. $34.00 $34.00 
Scrap Steel, Pitts. (per ton).. 20.00 20.00 
Copper, Electrolytic (per Ib.) 0.12 0.12 
mane, (per Ub.) 0.07% 0.07% 
Rubber Sheets (per Ib.)....... 0.2250 0.22 
Hides, Light Native (per 1b.).. 0.15 0.15 
Gasoline, Dealer (per gal.).... 0.0940 0.0940 
Crude Oil, Mid-Cont. (per bbl.) 1.11 1.11 
Wheat (per bushel) .-:........ 1.19 1.22% 
Corn (per bushel) ...... chee 0.89% 0.90 3% 
Sugar, Raw (per Ib.).........- 0.0348 0.0350 
Federal Reserve Reports ul July 9 


Member Banks, 101 Cities 
Tote) 
Total Commercial Loans ...... 
Total Brokers’ Loans.... 
Other loans for Securities..... 
U. S. Govt. Securities Held..... 
Investments, Except Govt. Bonds 
Total Net Demand Deposits.... 
Total Time Deposits........... 
Brokers’ Loans (N. Y. C.)..... 
Reserve System 

Reserve Credit Outstanding.. 
Total Money in Circulation.... 


Monthly 
Indicators 
S. Govt. debt...... *$49,269 *$43,060 
Number of Vessels.. 291 
‘otal Tonnage ..... .795 1,528,000 
on Stocks (Ibs.) *4 *12.8 


t 
tPublishers’ Newsprint: 


Stocks on + (tons) 327,369 335,949 
Advertising Lineage: 

Monthly Magazines... 513,719 553,555 

Women’s Magazines.. 406,504 426,049 

Canadian Magazines. . 
New Financing ...... *$90.5 *$9.8 
Short Sales (shs.)..... 478,859 496,952 
Mefational Weeklies 

tion es— 
“(lines) ens 949,560 996,008 

Trade Paper Ads (pages) : 

Industrial Magazines. 8,407 7,224 

Commercial Magazines 1,224 1,242 

Class Magazines .... 673 647 
Shoe Output (pairs) .. *40.0 *27.9 
Cotton Activity: 

Spindles Active (av.) _*22.9 *21.9 

Lint Consumed (bales) 875,137 565,416 
Machine Tool Shipments car *$34.6 
Piano 1,787 7,858 
Electrica uipment: 

Refrigerators ....... 351,613 305,943 
Glass Activity: 

ewsprint o. America 

Production (tons) . 387,262 430,367 

Stocks on Hand (tons) 177,963 198,112 
Steel Ingot Output: 

Total (net tons).... *6.8 *5.6 

Operating Rate ..... 98.2% 84.5% 
Plane Output. 1,476 

pments : 
Anthracite (net tons) *4.5 *3.9 


*Million. 


$10,523 $10,453 


5,988 x5,933 
505 x505 
44 446 
14,506 14,471 
3,548 3,557 
24,260 23,920 
5,416 5,425 
363 369 
2,294 2,249 
9,645 9,695 


190 
180 


170 
160 
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Week Ended—— 


Weekly Car Loadings 


Week Ended———. 


July 20 July 12 July 5 July 13 
1940 Eastern District 1941 1940 
65,859 63,360 55,639 
53,020 Chesapeake & Ohio............ 37,655 33,008 37,268 
2,681 Delaware & Hudson.......... 16,486 13,026 13,572 
88.2 Delaware, Lackaw’na & West’rn 17,649 14,627 16,451 
78.2 New York, N. Haven & Hartford 26,166 26,522 20,756 
90,954 New York, Chicago & St. Louis 18,504 19,72 14,858 
142,467 133,656 128,243 114,289 
$2,831 17,108 17,013 13,981 
2,633 Western Maryland 0,827 11,609 9,319 
1,374 Soathern District 
thy Atlantic Coast Line............ | 15,353 15,432 12,542 
$A t Louisville & Nashville......... 30,194 27,647 26,629 
sc Seaboard Air Line......... ‘ 14,443 15,123 12,121 
Southern Ry. System........... 41,067 41,667 33,972 
July 23 Northwest District 
$34.00 Chicago & Great Western...... 5,532 5,732 4,827 
18.50 Chic., Milwaukee, St. Paul & Pac. 32,531 29,247 25,986 
0.11% Chicago & North Western..... ,28 40,661 36,202 
0.06% Northern Pacific. .............. 15,558 15,044 11,548 
0.2210 Central West District 
0.11% Atchison, Topeka & Santa Fe.. 35,885 33,905 29,523 
0.0750 Chicago, Burlington & Quincy. 27,402 25,564 23,542 
0. Chicago, Rock Island & Pacific. 24,648 24,106 21,809 
0.90% Chicago & Eastern Illinois..... 5,421 5,415 4,867 
0.80% Denver & Rio Grande Western. 5,904 5,637 4,619 
0.0269 Southern Pacific System....... 8,326 42,713 35,531 
$8,517 Southwestern District 
4,464 Kansas City Southern......... 4,897 4,687 3,874 
408 Missouri-Kansas-Texas..... 8,373 8,109 7,615 
474 ey ae 28,407 27,714 23,472 
11,644 St. Louis-San Francisco........ 13,549 13,374 11,288 
3,582 St. Louis-Southwestern ........ 5,303 5,699 4,279 
20,932 Texas & Pacific ............ 8,055 8,433 6,924 
5,316 
287 Note: Freight car loadings reflect current sectional business 
conditions. Loadings from the 15th to the 15th give a rough 
2,501 indication of earnings for the current month. (Compiled from 
7,872 Association of American Railroads figures.) 


INDEX OF INDUSTRIAL PRODUCTION 


Adjusted for seasonal variation - 1935-39=100 | 


pili 


1932°33 ‘34 ‘35 ‘36 ‘37 ‘38 ‘39 JANTO J AS OND 


+#Corporate new issues only, excluding refunding. 


1941 


tAt first of month. 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
————. CHARACTER OF TRADING-————— 


1941 RRs 

J 

7”. 127.14 29.41 18.53 
127.69 29.44 18.54 
| 127.98 29.51 18.51 
Biles 129.51 30.54 18.61 
22.. 129.58 30.29 18.72 
eS 129.16 30.30 18.78 


Utilities Stocks 


Vol. of Sales 
N.Y.S.E. 
Shares 


455,770 
423,900 
223,640 
905,880 
1,350,630 
5,480 


Issues 
Traded Advanc’s Decl.  ch’ng 


No. of No.of Total Un- New New 


an 

© 

oo 

None 


Highs Lows 


Monthly 
Indicators 
U.. 8. Refined Copper 
Movement (tons) : 
115,097 61,716 
82,674 79,064 
Stocks on Hand...... 98,164 199,586 
U. 8. Refined Zinc: 
Movement (tons) 
Shipments .......... 63,159 53,935 
62,236 48,213 
Stocks on Hand..... 8,327 72,629 
U. 8. Refined Lead 
Movement (tons): 
57,969 49,904 
48,224 42,306 
Stock on Hand....... 24,265 54,260 
Fluid Milk Sales: 
Daily Average (qt.).. *7.3 *6.5 
tFood in Storage: 
Butter (Ibs.) ....... *56.4 *25.5 
Cheese (lbs.) ....... *119.6 *88.1 
Eggs (cases) ....... *9.4 *9.5 
Meat All Kinds (lbs.) *952.9 *726.4 
Poultry (lbs.) ...... *87.4 *76.9 
Wruits (ibs.) ....... *89.9 *82.3 
Vegetables (lbs.) . *43.3 *46.4 
Aviation Passenger Miles *129.4 *101.2 
Gear Sales Index No.. 299 129 
tRailroad 
Locomotives ........ 140 51 
Freight ‘Con 29,799 4,235 
Passenger Cars ..... 82 2 
tWholesale Commodity Prices: 
Bureau of Labor Index 85.2 77.8 
Paper Mill Operations: 
% of Activity....... 98.1 91.3 
tWorld 8 
37,191 25,632 
Average Value of 
40 Sales 
Bonds N.Y.S.E. 1941 
July 
91.37 6,560,000 mee 
91.35 5,170,000 
91.40 2,200,000 
91.57 7,890,000 
91.57 11,400,000 
91.56 6,670, 000 
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10-Year Earnings and Dividend Record of N.Y.S.E. Common Stocks 


This is Part 14 of a series which will cover all common 
stocks listed on the New York Stock Exchange. When 
considering the showing of any individual stock in the 
10-year average columns, it should be recognized that 


—==== VALUABLE FOR FUTURE REFERENCE—-————- 


there are three basic types of issue: (1) business 
cycle stocks; (2) stable income issues, and (3) long 
term trend stocks. (Any stocks for which 1940 earnings 
are not yet available will be presented in a later issue.) 


(PART 14) 
Common Stock: 1931 1932 1933 1934 1935 1936 1937 1938 1999 1940 §=— Average 
National Bond & Share....Earnings... . $0.87 $0.77 $0.72 $0.56 b$0.64 *$0.95 $0.79 $0.69 $0.94 $0.89 $0.78 
Dividend.... 0.50 0.50 0.50 0.50 0.62% 2.12% 2.00 0.62% 1.00 1.00 0.94 
ees Gs ccceeacceves Earnings.... 6.51 5.01 6.29 6.20 7.11 5.90 1.26 D0.93 0.25 0.64 3.82 
Dividend.... 5.50 4.00 4.00 4.00 4.00 5.50 3.00 0.50 None None 3.05 
National Cash Register.... Earnings.... 0.18 D2.55 D0.36 0.89 0.93 1.76 2.41 1.47 1.10 1.26 0.71 
Dividend.... 2.62% None None 0.37% 0.50 1.12! 1.25 1.00 1.00 1.00 0.89 
National Cylinder Gas..... Earnings. ...--Formed Dec. 29. 1933- 0.30 0.53 1.05 1.15 0.50 1.06 0.89 0.78 
Dividend......... None 0.25 0.50 1.30 0.40 0.50 0.52 
National Dairy Products..Earnings.... 3.47 1.88 1.01 0.93 1.38 2.01 1.53 1.70 1.89 1.66 1.7 
Dividend.... 2.60 2.45 1.40 1.20 1.20 1.50 1.20 1.00 0.80 Ox 1.42 
National Dept. Stores..... Earnings... .- -—Formed in 1935 a2.18 al.15 aDO.s a0.94 al.68 1.03 
Dividend.... .... Vone None Vone None None None 
Nat:onal Distillers ....... Earnings.... 0.49 0.17 3.33 5.51 3.44 3.81 3.86 3.85 3.43 3.28 3.12 
Dividend.... 0.67 0.50 # None 2.00 2.75 2.75 2.00 2.00 2.00 1.47 
Nat’) Enameling & Stamp. Earnings... 6.66 D3.83 2.39 3.25 2.99 2.42 D0.88 1.92 D0.04 
Dividend . None None None 1.50 2.00 2.00 2.00 None None 0.50 0.80 
National Gypsum ......... Earnings.... 0.01 0.08 0.15 0.23 0.30 0.73 0.33 0.49 0.94 1.03 0.43 
Dividend... .None None None None None None None None 0.25 0.40 0.07 
Mational Land: ....6060ccvec Earnings..... 0.48 0.28 0.61 0.74 1.08 1.71 0.95 0.75 1.23 1.34 0.92 
Dividend.... 0.52% 0.50 0.50 0.50 0.60 1.00 6.50 0.50 0.87% 0.87% 0.64 
Nat. Mall. & Steel Casting. Earnings... 3.99 D3.92 D2.05 DO.58 0.23 2.39 3.13 D2.87 2.60 3.05 D0.20 
Dividend.... 0.25 0.01 None None 0.10 2.00 2.00 None 1.00 1.75 0.71 
National Oil Products..... Harniggs.... ... 1.12 1.00 0.59 1.76 3.11 2.44 2.23 3.89 3.81 2.21 
Dividend.... .... 1.00 1.00 0.80 0.60 2.80 2.10 0.90 1.85 1.35 1.24 
National Power & Light.. Earnings.... 1.67 1.26 0.90 0.85 0.85 0.99 £37 1.28 1.12 1.32 1.16 
Dividend.... 1.00 1.00 1.00 0.80 0.75 0.60 0.60 0.60 0.60 0.60 0.76 
National Steel ............. Earnings.... 2.06 0.77 1.30 2.81 5.16 5.80 8.2) 3.03 5.71 6.83 4.17 
Dividend.... 2.00 0.75 0.62% 1.00 1.50 3.121 3.50 1.00 1.70 2.50 1.77 
National Supply ........... Earnings... D4.83 D4.88 D4.15 D1.12 D0.43 2.02 4.90 10.79 DO0.87 D0.49 D1.06 
Dividend.... 0.75 None None None None Vone None None None None 0.07 
National Tea .............. Earnings.... 0.99 1.30 1.70 0.62 0.38 9.23 12.30 D1.71 D0.72 0.43 0.09 
Dividend.... 1.00 0.70 0.60 0.60 0.60 0.60 0.30 None None None 0.44 
Natomas Company ........ Earnings.... 0.18 0.10 0.56 0.93 1.15 1.11 9.98 1.31 1.47 1.39 0.92 
Dividend.... 0.25 0.25 0.3714 1.10 0.95 1.00 0.80 0.90 1.00 1.05 0.77 
Earnings... D0.04 D0.29 D0.14 0.16 0.17 0.47 0.85 0.82 0.94 0.85 0.38 
Dividend... .None None None None None Vone 0.60 0.40 0.60 0.60 0.22 
Neisner Bros. ............. Earnings... D0.75 D0.98 1.49 3.36 3.69 4.90 4.05 1.47 4.25 1.63 2.16 
Dividend.... 0.40 None None None 1.50 2.00 2.00 1.25 1.25 1.25 0.97 
Newberry (J. J.)......000+ Earnings.... 1.73 1.07 3.06 5.38 4.94 6.05 §.27 4.05 5.44 4.53 4.15 
Dividend.... 1.10 1.10 0.70 0.80 1.45 2.80 2.40 2.10 2.00 2.40 1.69 
Newmont Mining ......... Earnings... D0.20 D0.62 0.15 1.16 4.35 1.90 2.70 2.28 2.31 1.76 1.24 
Dividend.... 1.00 None None 0.50 0.75 1.87' 1.50 1.50 1.75 2.00 1.09 
Newport Industries ....... Earnings... D0.81 D0.68 0.05 0.31 0.57 0.98 2.22 DO.08 0.66 0.50 0.37 
Dividend... .None None None None None 0.60 2.00 None None 0.30 0.29 
Newport News Shipb’ldg.. Earnings.... 3.09 2.65 0.33 DO.83 D0.63 0.15 1.26 1.05 2.69 5.03 1.48 
Dividend....—-~ Not Computed ——— 12.00 6.00 700 1.00 1.00 10.00 1.00 ha 
New York Air Brake...... Earnings... D1.26 D1.51 D1.29 0.21 D0.39 2.95 3.61 D0.66 2.89 4.04 0.86 
Dividend.... 1.25 None None None None 2.50 2.00 0.25 1.00 3.00 1.00 
New York Central R.R.... Earnings.... 0.49 D3.66 D1.08 D1.54 0.02 1.79 0.99 D3.13 0.70 1.75 D0.37 
Dividend.... 6.00 None None None Vone Vone Vone None None None 0.60 
N. Y. Chi. & St. Louis R.R. Earnings... D7.03 D19.48 D9.98 D6.24 D3.10 15.44 1.46 D9.55 3.58 4.29 D3.06 
Dividend.... 4.50 None None None Vone Vone None None None None 0.45 
New York City Omnibus... Earnings.... ——Formed June, 1936-——--- -—---—— 2.83 4.42 4.31 4.06 3.60 3.84 
Dividend.... .... None 4.90 4.00 4.00 3.25 3.23 
New York Dock ........... Earnings.... 1.60 D5.38 D7.73 D8.70 D8.77 18.53 D6.45 D7.18 D9.01 D5.57 D6.57 
Dividend... .None None Vone None None Vone None None None None None 
New York & Harlem R.R.. Earnings.... - ————Controlled and leased by N. Y. Central R. R.— 
Dividend.... 4.00 4.00 4.00 4.00 4.00 4.00 4.00 4.00 4.00 4.00 4.00 
N. Y., Lackawanna & West.Earnings.... -—-—-—-—-—-———-——Operated under lease by Delaware, Lackawanna & Western R. R.—————— = 
Dividend.... 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 
N. Y., -N. Haven & Hart.. Earnings.... 3.05 1D3.05 D5.99 16.42 D5.17 14.52 D7.09 D9.58 D4.04 D3.46 D6.11 
Dividend.... 5.50 None None None None Vone None None None None 0.55 
N. Y. Ont. & West. R.R.. Earnings.... 1.15 1.34 0.64 D0.14 0.01 10.57 D2.88 D3.43 D3.24 D3.55 D1.07 
Dividend. ...None None None None None None None None None None None 
New York Shipbuilding.... Earnings.... 1.84 2.23 D0.53 D1.62 D4.73 0.55 D2.99 0.82 1.61 4.98 0.22 
Dividend... .None None 0.30 0.40 0.10 None None None None 1.00 0.18 
Noblitt-Sparks Industries... Earnings. . .D0.53 D0.45 1.29 1.61 2.98 5.26 3.88 2.07 4.23 4.66 2.50 
Dividend.... 1.20 0.16 0.20 0.84 1.02 2.90 2.40 0.80 3.00 3.10 1.56 
Norfolk & Western R.R... Earnings... .14.51 11.42 15.33 13.90 17.51 22.14 21.96 13.58 20.68 21.66 17.27 
Dividend... .12.00 12.00 9.00 8.00 10.00 15.00 16.00 10.00 15.00 15.00 12.20 
North Amer. Aviation..... Earnings.... 0.15 D0.12 D0.33 D0.31 D0.01 0.01 0.14 0.55 2.06 2.06 0.42 
Dividend... .None None None None None None 0.12% 0.40 1.40 1.25 0.32 
North American Co........ Earnings.... 2.61 1.70 1.19 1.04 1.35 1.74 1.95 1.55 1.99 1.92 1.70 
Dividend.... §10% §10% §8% 0.3714 1.00 1.50 1.60 1.20 1.20 1.20 rae 
Northern Central R.R......Earnings..... — Leased to Pennsylvania R. — 
Dividend.... 4.00 4.00 4.00 4.00 4.00 4.00 4.0 4.00 4.00 4.00 4.00 
Northern Pacific R.R.....Earnings.... 3.59 DO0.80 0.12 0.36 0.17 0.73 0.05 D1.74 0.03 0.83 0.33 
Dividend.... 4.50 0.75 None None None None None None None None 0.53 
Northwestern Telegraph .. Earnings.... ——— -——Leased to Western Union Telegraph—— — 
Dividend.... ; 3.00 3.00 3.00 3.00 3.00 3.00 3.00 3.00 3.00 3.00 3.00 
Fiscal years end: a—12 mos. to Jan. 31. b—12 mos. to Feb. 28. D—Deficit. *—Change in fiscal vear. §—Dividend paid in stock. €—Cannot be 


computed. #—Paid a dividend in warehouse receipts for Bourbon whiskev. 


PRESS OF 
J. O'BRIEN, INC. 
NEW YORK, U. 8. A. 


valued at $7.00 per share. 


B= 
39 
68 
51 
70 
62 
56 
28 
58 
81 
42 
47 
29 
21 
72 
27 
86 
02 
8 
23 
42 
09 
67 
19 
31 
55 
95 
14 
12 
88 
38 
m 
40 
16 
64 
86 
35 
13 
29 
‘ 
2 
3 
41 
ly 
7 
8 
9 
| 


The name is Dorothy Van Nuys. 
The place—California’s popular Santa 
Barbara. The cigarette— America’s 

favorite— C-A-M-E-L! 


@ She swims...she rides...she’s typically 
modern in her zest for the active life. Typi- 
cally modern, too, in wanting to know the 
scientific facts about the cigarette she smokes. 
In choosing Camels, Dorothy Van Nuys en- 
joys the scientific assurance of a slower-burn- 
ing cigarette. That means more coolness, 
freedom from the harsh, irritating qualities of 
excess heat ... extra mildness. And she knows, 
from independent laboratory reports, that in 
the smoke of extra-mild Camels, there is less 
nicotine. (See above, right.) 


“I NEVER REALIZED, until I changed to 
Camels, that a cigarette could be so much 
milder and yet have all that wonderful flavor,” 
adds Miss Van Nuys from the pool’s edge 
(above}. Yes, no matter how much you smoke, 
Camels always hit the spot—and they're extra 
mild with less nicotine in the smoke. 


THE CIGARETTE OF 4 


“Sy, THE SMOKE’S THE THING! 


pl The smoke of slower-burning 
MORE FU 


Camels gives you 


28% LESS 
NICOTINE 


than the average of the 4 other 
largest-selling brands tested—less than 
any of them—according to independent 
scientific tests of the smoke itself 


YES, DOROTHY VAN NUYS, and the 
important point is: Camel’s extra cool- 
ness—al/l of Camel’s advantages are in 
the smoke. After all, it’s the smoke you 
smoke. And in the smoke of the slower- 
burning cigarette of costlier tobaccos 
there’s more coolness, more flavor, extra 
mildness—with less nicotine. 

Smoke out the facts about milder 
smoking yourself. For economy—con- 
venience—get Camels by the carton. 


BY BURNING 25% SLOWER than 
the average of the 4 other largest- 
selling brands tested—slower than 
any of them— Camels also give you a 
smoking p/us equal, on the average, to 


R. J. Reynolds Tobacco Company, Winston-Salem, N. C, 


camels: 
| 


